PUBLIC DISCLOSURE COPY - STATE REGISTRATION NO.

990 Return of Organization Exempt From Income Tax
Form

Under section 501(c), 527, or 4947(a){1) of the Internal Revenue Code (except private foundations)
P Do not enter social security numbers on this form as it may be made public.

Department of the Treasury

Internal Aevenue Service B Go to www.irs.gov/Form990 for instructions and the latest information.

3345339

OMB No. 1545-0047

2018

Open to Public

Inspection

A For the 2018 calendar year, or tax yearbeginning JUL, 1, 2018 andending JUN 30, 2019

B Check if C Name of organization P Employer identification number
applicable;
S | HEADWATERS FOUNDATION FOR JUSTICE
e Doing business as 36-3359386
D Mumber and street (or P.0. box if mail is not deilvared {o street addrass) Room/suite | B Telephone number
o 2801 21ST AVENUE SQUTH 132-B 6128790602
S™ | City or town, state or province, country, and ZIP or foreign postal code G Gross recelpts § 3,976,974,
Amended| MINNEAPOLIS, MN 55407 ' H(a) Is this a group return
(oF"% | F Name and address of principal officerMARTA DE LA CRUZ for subordinates? " Ives [ XIno
pending SAME AS C ABOVE Hi(b) Are a subordinates included?DYes [::] No

1 Tax-exempt status: D?J 501(c)(3) [:‘ 501(c} { )< (insertno) L—_l 4947(a)(1)

yor | 527

J Website: p WWW . HEADWATERSFOUNDATION . ORG

If "No," attach a list. (see instructions)

H(c) Group exemption number

K_Form of organization: | X | Corporation [ | Trust || Association [ | Gther B>

[ L. Year of formation;_1 9 8 4] M State of legat domicile; MN

[Part1| Summary

o | 1 Briefly describe the organization's mission or most significant activities: HEADWATERS FOUNDATION'S MISSION
% 18 TO AMPLIFY THE POWER OF COMMUNITY TO ADVANCE EQUITY AND JUSTICE.
g 2 Checkthisbox B [ |ifthe organization discontinued its operations or disposed of more than 25% of its net assets.
2| 3 Number of voting members of the governing body (Part VL line 1a) ..., 3 17
g 4 Number of independent voting members of the governing body (Part VI, line 1b) .. ... ... 4 17
@ | & Total number of individuals employed in calendar year 2018 (Part V, ne 2a) | ..., 5 13
£ 1 6 Total number of volunteers (estimate if NECESSAIY) ... ..cooooooeoreeooeoeeoeee oo 6 95
E 7 a Total unrelated business revenue from Part VI, column (C), ine 12 7a 0.
b Net unrelated business taxable income from Form 990-T, ine 38 ... b 0.
Prior Year Current Year
o | B Contributions and grants {Part VIIL ine Thy 3,166,245, 2,590,315,
g 9  Program service revenue (Part VI, TNe 2g} e 0. 340,000.
E 10 Investment income {Part ViI, column (), lines 3, 4, and 7d) ..o 209 ,644. 254,692,
11  Cther revenue (Part VIII, column (A), lines 5, 6d, 8c, 8¢, 10c, and 11} ... . . -54,666. 27,267,
12 Total revenue - add lines 8 through 11 (must equal Part VI, column (A), line 12) ......... 3,321,223, 3,212,274.
13 Grants and similar amounts paid (Part IX, column (&), lines 1-3) ... §97,834. 1,303,889.
14 Benefits paid to or for members (Part IX, column (AL line4) 0. 0.
g | 15 Salaries, other compensation, employee benefits (Part IX, cofumn ), lines 510y . 709,558, 1,175,764,
9 | 16a Professional fundraising fees (Part IX, column {A), line 11€} ..o, 0. 0.
:l’- b Total fundraising expenses (Part IX, column (D), line 25} P~ 404,513.
W 47 Other expenses (Part [X, coluran (A), lines 11a-11d, 11£24e) ... 401 ,606. 697,293,
18 Total expenses, Add lines 13-17 {must equal Part [X, column (&), ine 25) | ... .. 2,108,998, 3,176,946.
19 Revenue less expenses. Subtractfine 1B from Bne 12 . . e, 1,212,225, 35,328.
EE Beginning of Current Year End of Year
BE| 20 Total assets (Part X, e 16) . et 7,463,013. 7,821,371,
<] 21 Total abilties (Part X, e 26) . .......c.cooeerrerienensnnsonsmsnnesrnnre 59,444. 390,828,
22| 22 Net assets or fund balances. Subtract line 21 from line 20 ..o ieveiseiisvoensre e 7,403 ,569. 7,430,543,

[ Part 1I [ Signature Block

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and 1o the best of my knowledge and belief, itis
true, correct, and complete. Declaration of preparer {other than officer) is basad on all information of which preparer has any knowledge.

’ Signature of officer

. Date
Sign
Here MARTA DE LA CRUZ, EXECUTIVE DIRECTOR
Type or prini name and titie
Print/Type preparer's name rer's signature Cate ) Oheck D BTN
Pad  DEIRDRE HODGSON @;’Mﬂ Hv«ﬁm 1 /91140 | Spamions 201484710

Preparer | Firm'sname g CLIFTONLARSONALLEN LIV

FrmstiNg 41-0746749

Use Only | Firm's address p, 22 0 SOUTH SIXTH STREET, SUITE 300

MINNEAPOLIS, MN 55402 Phoneno.612-376-4500
May the IRS discuss this return with the preparer shown above? (see instructions) ... Yes i:] Nec
gasoo1 12-31-18  LHA For Paperwork Reduction Act Notice, see the separate instructions. Form 990 2018)

SEE SCHEDULE O FOR ORGANIZATION MISSION STATEMENT CONTINUATION



Form 990 (2018) HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Page2

Part It | Statement of Program Service Accomplishments

Check if Schedule O contains a response or note toany lineinthis Part B ...

1 Briefly describe the organization’s mission:
SEE SCHEDULE O.

2 Did the organization undertake any significant program services during the year which were not listed on the
PHOF FOIM 990 0F 990-EZ? ...\t [Ives [XINo
If "Yes," describe these new services on Schedute O.

3  Did the organization cease conducting, or make significant changes in how it conducts, any program services? . . DYes E No
If "Yes," describe these changes on Schedule O.

4  Describe the organization’s program service accomplishments for each of its three largest program services, as measured by expenses.
Section 501(c){3) and 501(c){4) organizations are required to report the amount of grants and allocations to others, the fotal expenses, and
revenue, if any, for each program service reported.

4da {code'_ )(Expenses$ 1 I 78 3 I 772 = including grants of § l n 2 6 2 P 0 8 9 - ) (Fievenue$ )
GRANTMAKING AND DONOR ADVISED FUNDS
SEE SCHEDULE Q.

4b  (Code: ) {Expenses $ 211 ’ 256. Including grants of $ 41 ' 800. ) {(Revenue $ 340 " 000. )
BLACK SEED FELLOWSHIP
SEE SCHEDULE O.

4c  (Code: } (Expenses $ including grants of $ } (Bevenue $ )

4d OGther program services (Describe in Schedule O.)
(Expenses $ including grants of $ } {Revenue $ }

de Total program service expenses P 1,995,028.

Form 990 (2018)

832002 12-31-18
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Form 990 {2018) HEADWATERS FOUNDATION FOR JUSTICE 36-3359386  Page3

' Part IV | Checklist of Required Schedules

Yes | No
1 s the organization described in section 501{c)(3) or 4947(a}(1) (cther than a private foundation)?
I IYES, " COMPIBLE SCHEOUIB A et e s 1| X
2 s the organization required to complete Schedule B, Schedule of Contributors? | | ... 2 X
3 Did the organization engage in direct or indirect politicat campaign activities on behalf of or in opposition to candidates for
public office? If "Yes," complete Schedule C, Part 1 ... s 3 X
4 Section 501(¢){3) organizations. Did the organization engage in lobbying activities, or have a section 501(h) election in effect
during the tax year? If "Yes," complete Schedule C, Partll . e 4 X
5 s the organization a section 501{c){4), 501(c)(5), or 501(c){6) organization that receives membership dues, assessments, or
similar amounts as defined in Revenue Procedure 98-197 If "Yes," complete Schedule C, Part it . ... 5 X
6 Did the organization maintain any donor advised funds or any simitar funds or accounts for which donors have the right to
provide advice on the distribution or investment of amounts in such funds or accounts? If "Yes, " complete Schedule D, Part! | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? If "Yes," complete Schedule D, Part I ... 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other simitar assets? If "Yes," complete
SCHEAUIR T, Pt Ml o) et oot e et e ettt s e ettt e ekt e e e e e bk 8 X
9 Did the organization repert an ameunt in Part X, line 21, for escrow or custodial account fiability, serve as a custodian for
amounts not listed in Part X; or provide credit counseling, debt management, credit repair, or debt negotiation services?
If "Yes, " complete SChadule D, Part IV ||| ..ottt et 9 X
10  Did the organization, directly or through a related organization, held assets in temporarily restricted endowments, permanent
endowments, or guasi-endowments? If "Yes," complete Schedule D, Part V' | e 10 | X
11 Ifthe organization’s answer to any of the following questions is "Yes," then complete Schedute D, Farts W, VI VI, IX, or X
as applicable.
a Did the organization report an amount for land, buildings, and equipment in Part X, line 10? if "Yes, " complete Schedule D,
PATEVE et e e 1a| X
b Did the organization report an amaount for investments - other securities in Part X, line 12 that is 5% or more of its total
assets reported in Part X, line 167 if "Yes,” complete Schedule D, Part VIl ...t 11b X
¢ Did the organization report an amount for investments - program related in Part X, line 13 that is 5% or more of its total
assets reported in Part X, line 167 If "Yes," complete Schedule D, Part VIl ... .. 11c ! X
d Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of iis total assets reported in
Part X, line 167 If "Yes, " complete Schedule D, PArt IX || ... 11d ] X
e Did the organization report an amount for other liabilities in Part X, line 257 If "Yes," complete Schedule D, Part X . . ... 11e | X
f Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization's liability for uncertain tax positions under FIN 48 {ASC 740)7 )f "Yes, " complete Schedule D, Part X ... 1| X
12a Did the arganization obtain separate, independent audited financial statements for the tax year? If "Yes, " complete
Schedule D, Parts XEand Xl et e 12a| X
b Was the organization included in consolidated, independent audited financial statements for the tax year?
If "Yes, " and if the organization answered "No" to fine 12a, then completing Schedule D, Parts Xl and Xt is optional ... 12b X
13 Is the organization a school described in section 170(b)(1HANH)? /f "Yes," complete Schedule E ... 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? ... 14a X
1 Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business,
investment, and program service activities cutside the United States, or aggregate foreign investments valued at $100,000
or more? If "Yes," complete Schedtle F, Parts 1ant IV | e e 14b X
15 Did the organization report on Part IX, column {8, line 3, more than $5,000 of grants or other assistance to or for any
{foreign organization? If “Yes," complete Schedule F, Parts 1and IV e 15 X
16  Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or other assistance 1o
or for foreign individuals? If "Yes," complete Schedule F, Parts ITanad IV e ee e 16 X
17 Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part X,
column {A), tines & and 11e? if "Yes," complete Schedule G, Part] ... 17 X
18 Did the organization report more than $15,000 total of fundraising event gross inceme and contributions on Part VIII, lines
1c and Ba? If "Yes," complete SCReAUIR G, PArt Il | . ....cooeesiiirss et 18 | X
16 Did the organization report more than $15,000 of gross income from gaming activities on Part Vi, line 9a? if "Yes,"
COMPIETE SCREAIE G, Part oo e e e er e e e e s oot e 4 e b en e e ea s ettt 19 X
20a Did the organization operate one or more hospital facmtles'? if "Yes,® complete Schedule H 20a X
b If "Yes" to line 20a, did the organization attach a copy of its audited financial statements to this return? ... 20b
21 Did the organization report more than $5,000 of grants or other assistance to any domestic organization or
domestic government on Part IX, column (A), line 17 If "Yes, " complete Schedule |, Partsland il .. ... i, 21 | X
832003 12-31-18 Form 990 (2018)

09521031 131839 053-05861100

3

2018.04030 HEADWATERS FOUNDATION FOR J 053-5NH1



Form 990 (2018) HEADWATERS FOQUNDATION FOR JUSTICE 36-3359386  Page4
| Part IV | Checklist of Required Schedules (continued)

Yes [ No

22 Did the organization report more than $5,000 of grants or other assistance to or for domestic individuals on
Part IX, column {(A), ine 27 If "Yes," complete Schedule |, Parts L and 0l e 22 X
23 Did the organization answer "Yes" to Part VI, Section A, line 3, 4, or 5 about compensation of the organization’s current
and former officers, directors, trustees, key employees, and highest compensated employees? /f "Yes," complete

Schedule J 23 X

24a Did the organization have a tax-exempt bond issue with an outstanding principal ameunt of more than $100,000 as of the
last day of the year, that was issued after December 31, 20027 If "Yes," answer lines 24b through 24d and complete

Schedule K. Jf "NO," GO TOHNE 258 || .....oo oo ss ettt et et 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? | . ... ... 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease
BNY A EXBIMPEDONGS? e ee et 24c
d Did the organization act as an “on behalf of" issuer for bonds outstanding at any time during the year? ... ... 24d
25a Section 501(c)3), 501(c){4), and 501(c)(20) organizations. Did the organization engage in an excess benefit
transaction with a disqualified person during the year? If "Yes," complete Schedule L, Part] . . 25a X

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the organization's prior Forms 990 or 990-E27? ff "Yes, " complete
SCREAUIE L, PAM T oo e e 25b X

26 [id the organization report any amount on Part X, line 5, 6, or 22 for receivables from or payables to any current or
former officers, directors, trustees, key employees, highest compensated employees, or disqualified persons? If "Yes,"

complete Schedule L, Part il 26 X

27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor or employee thereof, a grant selection committee member, or to a 35% controlled entity or famity member

of any of thase persans? If "Yes," complete Schedule L, Part e 27 X
28 Was the organization a party to a business transaction with one of the following parties (see Schedule L, Part IV
instructions for applicable filing thresholds, conditions, and exceptions):
a Acurrent or former officer, director, trustee, or key employee? /f "Yes," complete Schedulfe L, Part IV ... 28a X
b A family member of a current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV | 28b b4
¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was an officer,
director, trustee, or direct or indirect owner? If "Yes, " complete Schedule L, Part IV 28¢c X
29  Did the organization receive more than $25,000 in non-cash contributions? if "Yes," complete Schedwle M . ... 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified conservation
contributions? /f "Yes," complete Schedule M s 30 X
31 Did the organization fiquidate, terminate, or dissolve and cease operations?
If "Yes," complete Schedule N, Partl s 31 X
32 Did the organization seli, exchange, dispose of, or transfer more than 25% of its net assets?/f "Yes, " complete
CSCREOUIR N, PArt B ettt p e et eem et e et et n et ee e 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sactions 301.7701-2 and 301.7701-37 Jf "Yes, " complate Schedule R, Part I 33 X
34 Was the organization related to any tax-exempt or taxable entity? If "Yes, " complete Schedule 3, Part Il, ll, or IV, and
e T TS oSO ROOUT O ORRRORO X
35a Did the organization have a controlled entity within the meaning of section 512(b){13)? X
b If"Yes" to line 35a, did the organization receive any payment from or engage in any transaction with a controlled entity
within the meaning of section 512(b){(13)? If "Yes," complete Schedule R, Part V, e 2 s 35b
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related organization?
If "Yes,” complete Schedule R, Part V, ine 2 e 36 X
37 Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that is treated as a parinership for federal income tax purposes? if "Yes, ' complete Schedule R, Part VIt ... a7 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part V1, lines 11b and 197
Note. All Form 990 filers are required to complete Schedule O e e 38 | X
Part V| Statements Regarding Other IRS Filings and Tax Compliance
Check if Schedule O contains a respense or note to any line inthis Part v E:]
Yes | No
1a Enter the number reported in Box 3 of Form 1096, Enter -C-if not applicable . ... 1a 23
b Enter the number of Forms W-2G included in line 1a. Enter-0- if not applicable ... 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
{gambling) winnings 10 Prize WINNGIST .. ..ot 1c | X
832004 12-31-18 Form 990 (2018)
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Form 990 {2018) HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Pageb

[Part V| Statements Regarding Other IRS Filings and Tax Compliance (continved)

Yes | No
2a Enter the number of employees reported on Farm W-3, Transmittal of Wage and Tax Statements, ’
filed for the calendar year ending with or within the year covered by thisreturn ... .. 2a 13 |
b If at least one is reported on line 2a, did the organization file all required federal employment tax returns? ... 2p | X
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-file {see instructions}
3a Did the organization have unrelated business gross income of $1,000 or more during the year? ... 3a X
b i “Yes," has it filed a Form 990-T for this year? Jf "No" to fine 3b, provide an explanation in Schedule O .. ... 3b
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a foreign country (such as a bank account, securities account, or other financial account)? | ... ... .. 4a X
b If "Yes," enter the name of the foreign country: B
See instructions for filing requirements for FinCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR).
5a Was the organization a party to a prohibited tax shelter transaction at any time during the taxyear? ... 5a X
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? . .. 5b X
¢ |f "Yes" to line Ba or 5h, did the organization file Form 8886-T7 ... L&c
6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization sohcn
any contributions that were not tax deductible as charitable contributions? | 6a X
b If "Yes," did the organization inctude with every solicitation an express statement that such contributions or gifts
Were MOt T QOO e Y e ettt £t 6b
7 Organizations that may receive deductible contributions under section 170{c}.
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and services provided to the payor? | 7a X
b If "Yes," did the organization notify the donor of the value of the goods or services provided? | ... 7b | X
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required
10 T8 FOMT B2B27 oo et e o1 e esea e s 2 esems s s es e s e bt emt e e e e m AR e RR e e e e e 7c X
d If "Yes," indicate the number of Forms 8282 filed during the year . ... .. | 7d [
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? . ... 7e X
f Did the organization, during the year, pay premiums, directiy or indirectly, on a personal benefit contract? 7f X
g Ifthe organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? | 7g
h If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C7 | 7h
8 Sponsoring organizations maintaining donor advised funds. Did a donor advised fund maintained by the
sponsoring organization have excess business holdings at any time during the year? . .. ... 8 X
9 Sponsoring organizations maintaining donor advised funds.
a Did the sponsoring organization make any taxable distributions under section 49667 | ... 9a X
b Did the spensoring organization make a distribution to a donor, donor advisor, or related person? 9b X
10 Section 501{c)}{7) organizations. Enter.
a Initiation fees and capital contributions included on Part VIl line 12 . 10a
b Gross receipts, included on Form 990, Part VI, line 12, for public use of club facilittes ... 10b
11 Section 501(c){12} arganizations. Enter:
a Gross income from members or shareholders 11a
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts dus or received from them.) e 11b . .
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in ieu of Form 10417 12a
b If "Yes," enter the amount of tax-exempt interest received or accrued during the year _................. 12b
13  Section 501(c)(29) qualified nonprofit health insurance issuers.
a s the organization licensed to issue qualified health plans in more than one state? .. .. ... 13a
Note. See the instructions for additional information the organization must report on Schedule O.
b Enter the amount of reserves the organization is required to maintain by the states in which the
organization is licensed to issue qualified health plans | e 13b
¢ Enter the amount of reServes 0N NANG .. ...\ ooooooeoooceeeoeeesoese e eeeee s sss s oo 13¢c = : :
14a Did the organization receive any payments for indoor tanning services during the tax year? ... 14a X
b If "Yes," has it filed a Form 720 to report these payments? If "No, " provide an explanation in Schedule O ... 14b
15 s the organization subject to the section 4960 tax on payment{s) of more than $1,000,000 in remuneration or
excess parachute payment(s) during the Year? | s 15 X
If “Yes," see instructions and file Form 4720, Schedule N. ' )
16 Is the organization an educational institution subject to the section 4968 excise tax on net investment income? .. .. 16 X
If "Yes," complete Form 4720, Schedule O.
Form 990 (2018)
832005 12-31-18
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Form 990 (2018) HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 #ageb
Part VI ] Governance, Management, and Disclosure For each "Yes" response to lines 2 through 7b below, and for a 'No" response
to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O. See instructions.

Check if Schedule © contains a response ornote ta any lineinthis Part V1 s I__X.]
Section A. Governing Body and Management
Yes | No
1a FEnter the number of voting members of the governing body at the end of the taxyear .. . 1a 17
If there are material differences in voting rights among members of the governing body, or if the governing
body delegated broad authority to an exacutive commitiee or simifar committee, explain in Schedulg 0.
b Enter the number of voting members included in line 1a, above, who are independent . . th 17
2 Did any officer, director, trusiee, or key employee have a famity relationship or a business refationship with any other )
officer, director, trustee, or Key BMPIOYBET e et h sttt e 2 X
3 Did the organization deiegate control over management duties custormnarily performed by or under the direct supervision
of officers, directors, or trustees, or key employees to a management company or other person? | ... 3 X
4 Did the organization make any significant changes to its governing documents since the prior Form 990 was filed? ... 4 X
5 Did the organization become aware during the year of a significant diversion of the organization’s assets? 5 X
6 Did the organization have members or stockROIGBIS? s 6 X
7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or
more members of the QOVErning DOY? e e e e e 7a X
b Are any governance decisions of the crganization reserved to {or subject to approval by) members, stockholders, or
persons other than the governing DOGYT | e et e 7b X
8 Did the organization contemporanecusly document the meetings held or written acticns undertaken during the year by the follewing:
A TREGOVEIMING BOUYT | oo eoe ettt s en s et 8 | X
b Each committee with authority to act on behalf of the governing BodY T e g8b | X
9 Is there any officer, director, trustee, or key employee listed in Part VI, Section A, who cannet be reached at the
organization's mailing address? If "Yes," provide the names and addresses in Schedule G . .ooooviiieiiviiiiiiiiiiiiey 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
¥Yes | No
10a Did the organization have local chapters, branches, or affliales? . . e e e 10a X
b If "Yes," did the organization have written policies and proceduras governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with the organization’s exempt purposes? | ... 10b
11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form? 11a | X
p Describe in Schedule O the process, if any, used by the organizaticn to review this Form 990, :
12a Did the organization have a written conflict of interest policy? If "No,"go toline 13 e 12a | X
b Woere officers, directors, or trustees, and key employees required to disclese annually interests that could give rise to confiicts? . 12b | X
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? Jf "Yes, " describe
in Schadule O NOW ThIS WAS GONE ______.__.........c.ccovsireisseesosoimseseses e sts e es s a1t 12¢ | X
13 Did the organization have a written whisteblower BONCY T e 13 | X
14  Did the organization have a written document retention and destruction policy? e 14 | X
15 Did the process for determining compensation of the following persons include a review and approval by independent
perscns, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization’s CEQ, Executive Director, or top management official .. .. e 15a | X
b Other officers or key employees of the organization ... ... e e 180 | X
if "Yes" to line 15a or 15b, describe the process in Schedule O {see instructions),
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a
faxable entity dUMNG the YEAIT oo eees oo et ee e e ee e ee oo e 16a X
b If "Yes," did the crganization follow a written policy or procedure requiring the organization to evaluate its participation :
in joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization’s
exempt status with respect to such arrangements? e 16b

Section C. Disciosure

47 List the states with which a copy of this Form 990 is required to be filed IPMN , WT

18 Section 6104 requires an organization to make its Forms 1023 {1024 or 1024-A if applicable), 990, and 990-T (Section 501(c){3)s only} available
for public inspection. Indicate how you made these available. Check all that apply.
@ Own website :I Ancther's website Upon request |:| Other (explain in Schedufe O}

19 Describe in Schedule O whether {and if so, how) the organization made its governing documents, conflict of interest policy, and financial
statements avaijlable to the public during the tax year.

20 State the name, address, and teiephone number of the person who possesses the organization's bocks and records b
MARIA DE LA CRUZ - 612-400-6265
2801 218T AVENUE SOUTH, NO. 132-B, MINNEAPCLIS, MN 55407

832006 12-31-18 Form 990 (2018)
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Form 990 (2018)

HEADWATERS FOUNDATION FOR JUSTICE

36-3359386

Page 7

Part VIl Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors
Check if Schedule O contains a response or note to any line in this Part Vil

Section A. Officers, Directors, Trustees, Key Employees, and Highesit Compensated Employees

1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization's tax year.

® List all of the organization’s current officers, directors, trustees (whether individuals or organizations}, regardless of amount of compensation.
Enter -0- in columns {D), (B), and (F) if no compensation was paid.
® List all of the organization’s current key employees, if any. See instructions for definition of "key employee."
e |ist the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee) who received report:
able compensation (Box 5 of Form W-2 and/or Box 7 of Form 1092-MISC) of more than $100,000 from the organization and any related organizations.
@ (st all of the organization’s former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.
® List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations.

List persens in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest compensated employees;

and former such persons.

E:l Check this box if neither the organization nor any refated organization compensated any current officer, director, or trustee.

{(A) {B) €} D) (E} {F)
Name and Title Average | o cfe 3?'222 than one Reportablg Reportabl_e Estimated
hours per | hox, unless person Is both an compensation compensation amount of
week officer and a directar/trustes) from from related other
(list any g the organizations compensation
hours for § . E organization (W-2/1099-MISC) from the
related £ g . ‘?.; (W-2/1099-MISC) organization
organizations E = E|E. and related
below g £is|E I organizations
line) ElZ2 glE|85 =
(1} ERICA MAUTER 1.00
CO-CHATR X X 0. 0. 0.
(2) ELTANNE FARHAT 1.00
CO-CHATR X X 0. 0. 0.
(3) AVI VISWANATHAN 1.00
TREASURER X X 0. 0. 0.
(4) MALA THAO 1.00
SECRETARY X X 0. 0. 0.
(5) EBONY ADEDAYO 1.00
BOARD MEMBER X 0. 0. 0.
(6) CHAD AMBRODAY 1.00
BOARD MEMBER X 0. 0. 0.
(7) EBARTHA BELL 1.00
BOARD MEMBER X 0. 0. 0.
{8) TROUNG CHINH DUONG 1.00
BOARD MEMBER X 0. 0. 0.
{9) ELIZABETH COCO 1.00
BOARD MEMBER X 0. 0. 0.
(10) CAMILLE CYPRIAN 1.00
BOARD MEMBER X 0. 0. 0.
(11) ALYSSA HAWKINS 1.00
BOARD MEMBER X 0. 0. 0.
(12) MUNEER KARCHER-RAMOS 1.00
BOARD MEMBER X 0. 0. 0.
{13) ARLETA LITTLE 1.00
BOARD MEMBER X 0. 0. 0.
(i4) FATIMA MOORE 1.00
BOAKD MEMEBER X 0. 0. 0.
(15) CAITLIN SCHWARTZ 1.00
BOARD MEMBER p.4 0. 0. 0.
(16) DAMEUN STRANGE 1.00
BOARD. MEMBER X 0. 0. 0.
{17) PA CHUA VANG 1.00
BOARD MEMBER X 0. 0. 0.
832007 12-31-18 Form 990 (2018)
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Form 990 (2018) HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Page8
|Part Vm Section A, Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees {continued)
A (8) <) D) (E) F)
Name and title Average (oot cfe ‘zf'mt'oorg thar one Reportable Reportable Estimated
hours per | box, unless persen s both an compensation compensation armount of
week officer and a director/trustee) from from related other
(istany | & the organizations compensation
hours for 3 € 2 organization {(W-2/1099-MISG) from the
related | & 2 (W-2/1099-MISC) organization
organizations; g | £ g e and refated
pelow |Z|E2|.|% |58 s organizations
{18) JANIECE WATTS 1.00
BOARD MEMBER X 0. 0. 0.
{19) DAVID WICHOLSON 43.00
EXECUTIVE DIRECTOR X 115,090. 0. 221,556.
(20) MARIA DE LA CRUZ 41.00
ASSOCIATE EXECUTIVE DIRECTOR X 83,349. 0.. 25,938.
1D SUBAEOTAL . ..o e > 158,439. 0. 247,494.
¢ Total from continuation sheets to Part VII, Section A ... - 0. 0. 0.
d Total {add lines b and 1) ... i > 198,439, 0. 247,494,
o Total number of individuals (including but not limited to those fisted above) who received more than $100,000 of reportable
compensation from the organization = 1
Yes | No
3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated employee on
line 1a? If "Yes," complete Schedule J for such indiVidual || 3 X
4  For any individual listed on line 1a, is the sum of reportable compensation and other compensation from the organization
and related organizations greater than $150,0007 /f "Yes," complete Schedule J for such individual 4 X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individuat for services
rendered o the organization? Jf "Yes," complote Schedule J for SUCh PErson ............yeezeceieeviccsinneenienenncniiign g 5 X
Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from
the organization. Report compensation for the calendar year ending with or within the organization's tax year,
(A) {B) {©)
Narme and business address NONE Description of services Compensation
2 Total number of independent contractors (including but not fimited to those listed above) who received more than
$100,000 of compensation from the organization » 0
Form 990 (2018)
832008 12-31-18
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Form 990 (2018) HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Page9
Part Vlll | Statement of Revenue
Check if Schedule O contains a response or note to any line in this Part VI ... e D
Totat (rgllenue Related or Unr(ecl:;;ted RBVEHU%E\)E))(CludEd
exempt function business fmgegf(oﬂgder
revenue revenue 517 -514
-'E-E 1 a Federated campaigns ... 1a
g 2| b Membershipdues ... ... . ib
‘,,-E ¢ Fundraising events ... 1c 101,597,
g_‘@ d Related organizations 1d
9:-:‘ E e Government grants (coniributions) 1e
.49_? f All other contributions, gifts, grants, and
§§ similar amounts not inciuded above 1#[2,488,718.
Eg g Noncash contributions included in lines 1a-1f. § 4: i 4 8 3 al
S5 h Total Add iNes 181F oo p 2,590,315,
Business Code ) ]
g | 2a BLACK SEED FELLOWSHIP | 900099 | 340,000. 340,000.
27| e
o f Al other program service revenue .
g Total, Add lines 2a2f .., oo | 340,000.
3 Investment income (including dividends, interest, and
other similar amounts) B 70,564. 70,564,
4  Income from investment of tax-exempt bond proceeds P
5 Rovalies ... |
(i) Real (i) Personal
6a Grossrents ...
b Less: rental expenses ..,
¢ Rental income or {foss) .
d Net rental income or {088) . _vveees oo [
7 a Gross amount from sales of (i} Securities (i) Other
assets other than inventory 1862 ,644.
b Less: cost or other basis
and sales expenses . 678,516.
¢ Gainor{loss) | ... 184,128. "
d NEt gain OF (0S5) ...vovoveorseceee e evenee s | 184,128. 184,128.
o | 8 a Grossincome from fundraising events (not )
u?:: including $ 101,597, of
e confributions reported on line 1c), See
p Part IV, 1€ 18 ... al 17,183.
g b Less: direct eXpenses o b! 86,184, o
¢ Net income or {joss) from fundraising everts ... » -69,001. -69,001.
9 a Gross income from gaming activities. See
Part IV, line 19 a
b Less:directexpenses ... b
¢ Netincome or (loss) from gaming activities ................ |
10 a Gross sales of inventory, less returns
and allowances e a
b Less:costofgoodssold ... bl
¢ Netincome or (loss) from sales of inventory _................ | -
Miscellaneous Revenue Business Code|
11 a
b
[+
d Al other revenue 900099 96,268, 96,268,
e 96,268.
12 3,212,274, 0. 0.l 621,959.
832008 12-31-18 Form 990 (2018)
9
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Form 890 (2018}

HEADWATERS FOUNDATION FOR JUSTICE

36-3359386 Page 10

[ Part IX [ Statement of Functional Expenses

Section 501{c)(3) and 501{c)4) organizations must complete all columns. All other organizations must compiete column (A).

Check if Schedule C contains a response or note(::) any line in this Part 1X () ........................................ |:]
Do not include amounts reported on fines 6b, ) (B) . - D)
75, 80, b, and 100 of Part V. Total expenses P aanses | conera oxpenses expenses
1 Grants and other assistance to domestic organizations ' :
and domestic governments. See Part IV, line 21 1,248,389, 1,248,389,
2 Grants and other assistance to domestic
individuals. See Part IV, line 22 55,500. 55,500.
3 Grants and other assistance to foreign
organizations, foreign governments, and foreign
individuals. See Part IV, lines 15 and 16 .
4 Benefits paid to or formembers ..
& Compensation of current officers, directors,
trustees, and key employees 488,105. 106,424. 237,032. 144,649.
6 Compensation not included above, to disgualified
parsons (as defined under section 4958(f)(1)) and
parsons described in section 4958(c)(3)(B) ... ..
7 Other salaries and wages . 531,471. 207,075. 242,705, 81,691.
8 Pension plan aceruals and contributions (inciude
section 401(k) and 403(b) employer contributions) 36,939, 10,122. 17,832. 8,985,
9 Otheremployee benefits . ... 75,268. 19,847. 36,935. 18,486.
10 PayroltaXes 43,981. 12,353. 20,771. 10,857.
11 Fees for services {non-employees).
a Management
b Legal | ...
¢ Accounting . 83,309. 83,309.
d Lobbying ..
e Professional fundraising services. See Part [V, line 17
f Investment managementfees ...
g Other. {If line 11g amount exceeds 10% of line 25,
colemn {A) amount, list line 11g expenses on Sch C.) 206,600. 134,305. 44,694, 27,601.
12 Advertising and promotion ...
43 Office expenses 39,605. 16,630. 7,638. 15,341.
44 Informationtechnology 78,861, 40,270, 17,471, 21,120.
15 Royalties | ...
16 Occupancy 75,098. 37,947. 13,894. 23,257.
17 Travel
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials _.
19 Conferences, conventions, and meetings 138,528. B6,544. 33,429. 18,555,
20 Interest
21 Paymentstoaffiates ...
22 Depreciation, depletion, and amortization ., 6,028. 6,028.
23 INSUMANCE . s 4,536. _2:379- 845. 1,312.
24  Other expenses. ltemize expenses not coverad : ' N P e,
above. (List miscelianeous expenses in line 24e. If ling
24e amount exceads 10% of line 25, column {(A)
amount, list line 24e expenses on Schedule 0.) :
a BAD DEBT 23,342, 1,157, 183. 22,002,
b MEMBERSHIPS 10,884. 9,579. 919. 386,
[+
d
e Al other expenses 30,498. 6,507, 13,720. 10,271.
25  Total funclional expenses. Add lines 1 through 24e 3,176,946, 1,995,028, 777,405, 404,513,
26 Joint costs. Complete this line only if the organization
reported in column (8) joint costs from a combined
educational campaign and fundraising solicitation.
Check here > I:l it following SOP 88-2 (ASC 958-720)
32010 12-31-18 Form 990 (2018)
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Forrm 990 (2018) HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Page i
[ Part X | Balance Sheet
Check if Schedule O contains aresponse ornotetoanylinginthis Part X ... !::]
(A) (8)
Beginning of year End of year
i Cash-nondnterestbearing ... 1
9 Savings and temporary cash investments 2,358,789, 2 2,117,648.
3 Pledges and grants receivable, net e 64,767.] 3 687,612.
4 Accounts receivable, et s 7,793.) 4 22,200.
5 Loans and other receivables from current and former officers, directors,
trustees, key employees, and highest compensated employees, Complete
PartlofSchedule L e 5
& Loans and other receivables from other disqualified persons {as defined under
section 4958(f)(1)), persons described in section 4958(c)(3)(B), and contributing
employers and sponsoring organizations of section 501(c){) voluntary
n employees’ beneficiary organizations (see instr). Complete Part Il of Sch L. | 6
@ | 7 Notesandloans receivable, Bt . .. ...o.....ooerrerierrersersinor o 7
< 8 Inventories forsale OF USE || .. ..o 8
9 Prepaid expenses and deferred charges 71,783.] 9 85,886,
10a Land, buildings, and equipment: cost or other
basis. Complete Part VI of Schedule D ... 102 121,424, ' _
b Less: accumulated depreciation .., 10b 120,324, 7,128. 10c 1,100.
11 Investments - publicly traded SECUNYIES .. ... ... ... . 3,376,151, 11 3,342,154.
12 Investments - cther securities. See Part IV, line 11 32,226.] 12 0.
13 Investments - programerelated. See Part [V, line 11 510,000.| 18 510,000,
14 Intangible aSSets e 14
15 Other assets. See Part IV, 08 11 1,034,376.] 15 1,054,771.
16 Total assets, Add lines 1 through 15 (must equalline 34 ... 7,463,013, 16 7,821,371,
17 Accounts payable and acorued 8XPENSES .. .. ..o 47,297.] 17 251,284.
18 GrantS PAYEDIE e 18 130,000.
19 Deferred revenue .. 19
20 Tax-exempt bond liabilities 20
21  Escrow or custodial account liabifity. Complete Part IV of Schedule D . 21
9 22 Loans and other payables to current and former officers, directors, trustees,
B key employees, highest compensated employees, and disgualified persons,
5 Complete Part 11 of SChedUIe L oo 22
~ |23 Secured mortgages and notes payable to unrelated third parties ... .. 23
24 Unsecursd notes and loans payable to unrelated third parties ... 24
25  Other fiabilities (including federal income tax, payables to related third
parties, and other liabilities not included on lines 17-24). Complete Part X of
SChedUIe D e 12,147.| 25 9,544.
26 Total liabilities. Add lines 17through 25 ..o 59,444.: 2 390,828,
Organizations that follow SFAS 117 {ASC 958), check here B> [X] and : ' :
b complete lines 27 through 29, and fines 33 and 34. D . )
2 |27 Unrestricted NETassels ... 2,785,901.) 27 1,997,056,
g 28 Temporarily restricted net assets 205,688.| 28 1,021,507.
T |29 Permanently restricted net assets 4,411,980, 29 4,411,980,
Z Organizations that do not follow SFAS 117 (ASC 958), check here B[] ' -
5 and complete lines 30 through 34.
1:,3 30 Capital stock or trust principal, or currentfunds e 30
ﬁ 31 Paiddin or capital surplus, or fand, building, or equipment fund ... 31
% |32 Retained earnings, endowment, accumulated income, or other funds ... 32
Z | 33 Total net assets or Tund DalANCES e, ~7,403,569.] 33 7,430,543,
34 Total liabilities and net assets/fund balantes e 7,463,013, a4 7.821,371.
Form 990 (2018)
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Form 990 (2018) HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Page 12
Part Xl | Reconciliation of Net Assets

Check if Schedule O contains aresponse or noteto any linginthis Part X1 ........oiiiir e D'ﬂ
1 Total revenue (must equal Part VIII, column (A}, line 12) 1 3,212,274,
2 Total expenses (must equal Part [X, column (A}, fine 25) 2 3,176,946.
3 Revenue less expenses. Subtract ine 2 from ine 1 e, 3 35,328.
4  Net assets or fund balances at baginning of year {must equal Part X, line 33, column (A)) ... 4 7,403,569,
5  Netunrealized gains (l055€8) ON INVESIMENES ... _...iioivisosses oo mese e 5 -66,501.
6 Donated services and use of facilities e, 6
7 INVESTMENE BXPBNSES . ..ottt seesces e e st s e e e eh et e 7
8  Prior period AdiUSEMENES | . e 8
9 Other changes in net assets or fund baiances {explain in Schedule O) 9 58,147.
10 Net assets or fund balances at end of year. Combine lines 3 through 9 {must equal Part X, line 33,
COIUMIN (B ctoi ittt ettt e eeee et et et ee e eeeeee sttt e et ahes st e hae e sy e et eh st e et 10 7,430,543,
Part Xli| Financial Statements and Reporiing
Check if Schedule O contains a response or note to any line in this Part Xl .o e |:|

Yes | No

%1 Accounting method used to prepare the Form 990: D Cash [ﬂ Accrual || Other
If the organization changed its method of accounting from a prior year or checked "Other," explain in Schedule O. ] ]
2a Were the organization’s financial statements compiled or reviewed by an independent accountant? . ... 2a X
If "Yes," check a box below to indicate whether the financial statements for the year were compiled or reviewed on a
separate basis, consclidated basis, or both:
l___l Separate basis |:] Consolidated basis D Both consolidated and separate basis
b Were the organization’s financial statements audited by an independent accountant? 2b | X
If "Yes," check a box below to indicate whether the financial statements for the year were audited on a separate basis,
consolidated basis, or both:
E] Separate basis [:I Consolidated basis E:j Both consolidated and separate basis
¢ If "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,

review, or compilation of its financial statements and selection of an independent accountant? 2| X

If the organization changad either its oversight process or selection process during the tax year, explain in Schedule O.
3a As aresult of a federal award, was the organization required to underge an audit or audits as set forth in the Single Audit

Actand OMB CIrcUIar ATIBB7 i ee e e s e e et ea et e b as b e b e b e e e et e ee e e benb e ab b eR b e et nrnn e 3a X
b If "Yes," did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedule O and describe any steps taken to undergo such audits ... 3b
Form 990 (2018)

832012 12-31-18
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iﬁ:ig’ouotiﬁ_m Public Charity Status and Public Support OEE,? gﬂ

Complete if the organization is a section 501(c}(3) organization or a section
4947(a)(1) nonexempt charitable trust.

Department of the Treasury ¥ Attach to Form 990 or Form 990-EZ. Open to Public

Internat Revenus Service B Go to www.irs.gov/Form990 for instructions and the latest information. Inspection

Name of the organization Employer identification number
HEADWATERS FOUNDATION FOR JUSTICE 36-3359386

I Part | | Reason for Public Charity Status (Al organizations must complete this part.) See instructions.

The organization is not a private foundation because it is: {For fines 1 through 12, check only one box.)

1:] A church, convention of churches, or association of churches described in section 170{b}1){A)).

D A school described in section 170{b)}{ 1){A)ii). (Attach Schedule E (Form 890 or 980-£7))

D A hospital or a cooperative hospital service organization described in section 170{b){ 1) A)iii).

I:l A medical research organization operated in conjunction with a hospital described in section 170(b)(1){A)ii). Enter the hospital's name,
city, and state:

oW N -

An organization operated for the benefit of a college or university owned or operated by a governmental unit described in

section 170{b)}{ 1)(A)(iv). {Complete Part I1.)

A federal, state, or local government or governmental unit described in section 170(b){1){A){v).

An organization that normally receives a substantial part of its support from a governmental unit or from the general public described in
section 170{b)(1){A){vi). (Complete Part Ii.)

A community trust described in section 170(b){1){A)(vi). {Complete Part I1.)

An agricultural research organization described in section 170{(b){1)(A){ix} operated in conjunction with a land-grant college

or university or a non-land-grant college of agriculture (see instructions). Enter the name, city, and state of the college or

university:

0 o0 R0 O

10 An organization that normally receives: (1) more than 33 1/3% of its support from contributions, membership fees, and gross receipts from
activities related to its exempt functions - subject to certain exceptions, and (2) no more than 83 1/3% of its support from gross investment
income and unrelated business taxable income {iess section 511 tax) from businesses acquired by the organization after June 30, 1875,
See section 509(z2)(2). (Complete Part lIL.)
11 D An organization organized and operated exclusively to test for public safety. See section 509(a}{(4).
12 D An organization organized and operated exclusively for the benefit of, 1o perform the functions of, or to carry out the purposes of one or
mote publicly supported organizations described in section 509{a){1) o section 509(a){2]. See section 508{a){3). Check the box in
lines 12a through 12d that describes the type of supporting organization and complete lines 12e, 12f, and 12g.
a [:l Type 1. A supporting organization operated, supervised, or controlled by its supported organization(s), typically by giving
the supported organization(s) the power to regularly appoint or elect a majority of the directors or trustees of the supporting
organization. You must complete Part IV, Sections A and B.
b D Type Il. A supporting organization supervised or controlled in connection with its supported organization(s}, by having
control or management of the supporting organization vested in the same persons that control or manage the supported
organization(s). You must cemplete Part [V, Sections A and C.
c [:‘ Type HI functionally integrated. A supporting organization operated in connection with, and functionally integrated with,
its supported organization(s) (see instructions). You must compiete Part IV, Sections A, D, and E.
d D Type IH non-functionally integrated. A supporting organization operated in connection with its supporied organization(s}
that is not functionally integrated. The organization generally must satisfy a distribution requirement and an attentiveness
requirement (see instructions). You must complete Part IV, Sections A and D, and Part V.
e D Check this box if the organization received a written determination from the IRS that it is a Type I, Type H, Type lll
functionally integrated, or Type Il non-functionally integrated supporting organization.

f Enter the number of supported organizations | ...t [ _1
g Provide the following information about the supported organization(s).
(i) Name of supported {ii} EIN (iii) Type of organization | ¥ shesmanlztoalised 1 {y) Amount of monetary {vi} Amount of other
ot {described on lines 1-10 in your governing docement? : A . )
organization above (se@ instructions]) Yes No suppott (see instructions) | support (see instructions)
Total
LMA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. s32021 10-11-18 Schedule A (Form 990 or 890-EZ) 2018
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Schedule A (Form §90 or 990-E7) 2018 HEADWATERS FOUNDATION FOR JUSTICE
Support Schedule for Organizations Described in Sections 170{b)(1)(A){(iv) and 170{b){1){A)(vi)

36-3359386 Page2

{Complete only if you checked the box on line 5, 7, or 8 of Part | or if the organization failed 1o qualify under Part 1ll. If the organization
fails to qualify under the tests listed below, please complete Part 1il.)

Section A. Public Support

Calendar year (or fiseal year beginning in}) b~ {a) 2014 (b) 2015 {c) 2016 {d)y 2017 (e) 2018 {f) Total
1 Gifts, grants, contributions, and
membership fees received. (Do not
include any "unusual grants.”) | 2. 238 069.] 1 079 498 | 2 137,063, 3 166,245, 2,488 718, 11 109 593,
2 Taxrevenues levied for the organ-
ization’s benefit and either paid to
orexpended on its behalt
3 The value of services or facilities
furnished by a governmental unit to
the organization without charge
4 Total. Add lines 1 through3 ... 2 238 069, 1,079,498, 2,137 063, 3,166 245, 2,488 718, 11,109 593,
5 The portion of total contributions
by each person (other than a
governmental unit or publicly
supported organization) included
on line 1 that exceeds 2% of the
amount shown on line 11,
column() 2,279,831,
6 Public support. Subiract line 5 from line 4. 8,829 762,
Section B. Total Support
Calendar year {or fiscal year beginning in) ¥ (a) 2014 {b) 2015 {c) 2016 {d) 2017 (e} 2018 {f} Total
7 Amountsfromlined ... 2,238,069, 1,079,498, 2,137,063, 3,166,245, 2,488 718, 11,309,593,
8 Gross income from interest,
dividends, payments received on
securities loans, rents, rovaities,
and income from similar sources 88,544.] 50,604.| 58,406., 72,519.] 70,564.] 340,637.
9 Net income from unrelated business
activities, whether or not the
business is regularty carried on
10 Other income. Do not include gain
or loss from the sale of capital
assets (Explain in Part V1) . 31,157, 7,037, 176. 884.] 96,268.] 135,522,
11 Total support. Add lines 7 through 10 11,585,752,
12 Gross receipts from related activities, ete. (see instructions) ... 12 ! 15,7 12.
13 First five years, If the Form 990 is for the organization's first, second, third, fourth, or fifth tax year as a section 501(c){3}
organization, check this box and stop Rere ... e » L]
Section C. Computation of Public Support Percentage
14 Public support percentage for 2018 (line 6, column {f) divided by line 11, column {{)) . 14 76.21 %
15 Public support percentage from 2017 Schedule A, Part tl Hne 14 15 70.59 %

16a 33 1/3% support test - 2018. If the organization did not check the box on line 13, and line 14 is 33 1/3% or more, check this box and

stop here. The organization gualifies as a publicly supported organization

b 23 1/3% support test - 2017. If the organization did not check a box on line 13 or 16a, and tine 15 is 33 1/3% or more, check this box

and stop here. The organization qualifies as a publicly supported organization

47a 10% -facts-and-circumstances test - 2018. If the organization did not check a box on fine 13, 16a, or 18b, and line 14 is 10% or more,
and if the organization meets the "facts-and-circumstances” test, check this box and stop here. Explain in Part VI how the organization

meets the "facts-and-circumstances” test. The organization qualifies as a publicly supported organization

b 10% -facts-and-circumstances test - 2017. If the organization did not check a boxon line 13, 16a, 16b, or 17a, and line 15 is 10% or

more, and if the organization meets the "facts-and-circumstances” test, check this box and stop here. Explain in Part VI how the
organization meets the "facts-and-circumstances” test. The organization qualifies as a publicly supported organization
48 Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see insiructions

832022 10-11-18
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Schedule A (Form 990 or 890-E7) 2018 HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Pages
Part Il | Support Schedule for Organizations Described in Section 509(a){2)
{Complete only if you checked the box on line 10 of Part 1 or if the organization failed to qualify under Part II. If the organization fails to
qualify under the tests listed below, please complete Part 1)
Section A. Public Support
Calendar year {or fiscal year beginning in) B> (a) 2014 {b) 2015 {c} 20186 {d) 2017 {e} 2018 {f} Total
1 Gifts, grants, contributions, and
membership fees received. {Do not
include any "unusual grants."}

2 Gross receipts from admissions,
merchandise sold or services per-
formed, or facilities furmnished in
any activity that is refated to the
organization’s tax-exempt purpose

3 Gross receipts from activities that
are not an unrelated trade or bus-
iness under section 13

4 Tax revenues levied for the organ-
ization’s benefit and either paid to

or expended on its behalf

5 The value of services or fagilities
furnished by a governmental unit to
the organization without charge

6 Total. Add lines 1 through& .. ...

7a Amounts included on lines 1, 2, and
3 received from disqualified persons

b Amounts included on lines 2 and 3 received
from other than disqualified persons that
exceed the greater of $5,000 or 1% of the
amaount on line 13 for the year

cAddlines7aand7b . .. ... .

8 Public support. (Sublrctline 7¢ from ilne 6.}
Section B. Total Support

Calendar year (or fiscal year beginning in) b {a) 2014 {b) 2015 {c) 2016 (d) 2017 {e) 2018 {f) Total

9 Amountsfromline® ...
10a Gross income from interest,
dividends, payments received on
securities loans, rents, royalties,
and income from simitar sources
b Unrelated business taxable income

{less section 511 taxes) from businesses
acquired after June 30, 1975

¢ Add lines 10aand 10b ... ...
11 Net income from unrelated business
activities not included in line 10b,
whether or not the business is
regularly cariedon ..
12 Ctherincome. Do net include gain
or loss from the sale of capital
assets (Explain in Part VI.) -
13 Total support. (Add lines 9, 10, 11, and 12.)

14 First five years. If the Form 990 is for the organization's first, second, third, fourth, or fifth tax year as a section 501(c){3} organization,

check this box and stop here ... oo ese s esttenfeirehsttetoseedfARieiinsiteseiiiiiistierieetiiaeiiiiiiiiiigiieeeeseeeiiiiiins | [ !
Section C. Computation of Public Support Percentage
15 Public support percentage for 2018 (line 8, column {f), divided by line 13, column B s 15 %
16 Public support percentage from 2017 Schedule A, PartlllL line 15 .. .oeeeeeeninicenineeeceisiia, 16 %
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2018 {iine 10c, column {f), divided by fine 13, column () . 17 %
18 Investment income percentage from 2017 Schedule A, Part L, line 17 s 18 %
19a 33 1/3% support tests - 2018. If the organization did not check the box on line 14, and line 15 is more than 33 1/3%, and fine 17 is not
more than 33 1/3%, check this box andstop here. The organization qualifies as a publicly supported organization ... [ |:!
b 33 1/3% support tests - 2017. If the organization did not check a box on fine 14 or tine 19a, and line 16 is more than 33 1/3%, and
line 18 is not more than 33 1/3%, check this box andstop here, The arganization qualifies as a publicly supported organization . . P D
20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions .....................
832023 10-11-18 Schedule A (Form 920 or 990-EZ) 2018
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Schedule A (Form 990 or 990-E2) 2018 HEADWATERS FQUNDATION FOR JUSTICE 36-3359386 Pages
Part IV | Supporting Organizations
(Compiete only if you checked a box in line 12 on Part 1. i you checked 12a of Part |, complete Sections A
and B. If you checked 12b of Part |, complete Sections A and C. If you checked 12c of Part |, complete
Sections A, D, and E. If you checked 12d of Part |, complete Sections A and D, and complete Part V)
Section A. All Supporting Organizations

Yes | No

1 Are all of the organization’s supported organizations listed by name in the organization’s governing
documents? if *No," describe in Part VI how the supported organizations are designated. If designated by
class or purpose, describe the designation. If historic and continuing relationship, explain. 1

2 Did the organization have any supported organization that does not have an 1RS determination of status
under section 509{a)(1) or {2)7 If "Yes," explain in Part VI how the organization determined that the supported
organization was described in section 509(a)(1} or {2}. 2

3a Did the organization have a supported organization described in section 501(c)(4), (5), or (6)? /f "Yes," answer

(b) and (c) below. 3a

b Did the crganization confirm that each supported organization qualified under section 501 {c){4), (B}, or (8) and
satisfied the public support tests under section 509(a)(2)7 If "Yes," describe in Part VI when and how the

organization made the determination. 3b

¢ Did the organization ensure that all support to such organizations was used exclusively for section 170{c)(2)(B)
purposes? If "Yes, " explain in Part Vl what controls the organization put in place to ensure such use. 3c

4a Was any supported organization not organized in the United States (*foreign supported crganization"y? /f B
"Yes," and if you checked 12a or 12b in Part I, answer (b) and (c} below. 4da

b Did tive organization have ultimate controi and discretion in deciding whether to make grants to the foreign
supported organization? If "Yes, " describe in Part VI how the organization had such controf and discretion
despite being controlled or supervised by or in connection with its supported organizations. 4b

¢ Did the organization support any foreign supported organization that does not have an IRS determination
under sections 501(c)(3) and 508(a)(1) or (2)? If "Yes," explain in Part VI what controls the organization used
to ensure that all support to the foreign supported organization was used exclusively for section 170{c)(2)(B)
PUPOSes. 4c
5a Did the organization add, substitute, or remove any supported organizations during the tax year? if "Yes,"
answer (b) and (c) below {if applicable). Also, provide detail in Part Vi, including (i} the names and EIN
numbers of the supported organizations added, substituted, or removed; {ij} the reasons for each such action;

{itiy the authority under the organization's organizing document authorizing such action, and (iv) how the action
was accomplished (such as by amendment to the organizing document). 5a

b Type | or Type Il only, Was any added or substituted supported organization part of a class already
designated in the organization’s organizing document? sh

¢ Substitutions only. Was the substitution the result of an event beyond the organization’s control? 5¢
6 Did the organization provide support {whether in the form of grants or the provision of services or facifities) to

anyone other than (i) its supported organizations, {fi) individuais that are part of the charitable class
benefited by one or more of its supported organizations, or (ifi) other supporting organizations that also
support or benefit one or more of the filing organization's supported organizations? Jf *Yes," provide detail in )
Part VL 6
7 Did the arganization provide a grant, loan, compensation, or other similar payment to a substantial contributor
(as defined in section 4958(c)(3)(C)), a family member of a substantial contributor, or a 35% controlled entity with
regard to a substantial contributor? Jf "Yes,* complete Part | of Schedule L (Form 990 or 990-E2). 7
8 Did the organization make a loan o a disqualified person {as defined in section 4358) not described in line 77 )
If "Yes," complete Part | of Schedule L (Form 990 or 990-E2). 8
9a Was the organization controlled directly or indirectly at any time during the tax year by one or more
disqualified persons as defined in section 4846 (other than foundation managers and organizations described -
in section 509(@)(1) or (2))7 if "Yes, " provide detail in Part VI. - 9a
b Did one or more disqualified persons (as defined in line 9a) hold a centrolling interest in any entity in which
the supporting organization had an interest? If "Yes," provide detail in Part VL. 9b
¢ Did a disqualified person (as defined in line 9a) have an ownership interest in, or derive any personal benefit )
from, assets in which the supporting organization also had an interest? If "Yes," provide detail in Part VL. 9c
10a Was the organization subject to the excess business holdings rules of section 4943 because of section
4943(f) (regarding certain Type Il supporting organizations, and all Type It non-functionally integrated -
_supporting organizations)? /f "Yes, " answer T10b befow. 10a
b Did the organization have any excess business holdings in the tax year? (Use Schedule C, Form 4720, to
determine whether the organization had excess business holdings.) 10b
832024 10-11-18 Schedule A {Form 990 or 990-EZ) 2018
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Schedule A {Form 990 or 990-E2) 2016 HEADWATERS FOUNDATION FOR JUSTICE 363359386 Pages
[Part IV| Supporting Organizations (continued)

Yes | No

11 Has the organization accepted a gift or contribution from any of the following persons?
a A person who directly or indirectly controls, either alone or together with persons described in (b) and {c)
below, the governing body of a supported organization? 11a
b A family member of a person described in (a) above? 1ib
c A35% controlled entity of a person described in (a) or (b) above?/f "Yes" fo a, b, or ¢, provide detail in Part VL 11¢
Section B. Type | Supporting Organizations

Yes | No

1 Did the directors, trustees, or membership of one or more supported organizations have the power to
regularly appoint or elect at least a majority of the organization’s directors or trustees at all times during the
tax year? If "No," describe in Part VI how the supported organization(s) effectively operated, supervised, or
controfled the organization's activities. If the crganization had more than one supported organization,
describe how the powers to appoint and/or remove directors or trustess were allocated among the supported
organizations and what conditions or restrictions, if any, applied to such powers during the fax year. 1

2 Did the organization operate for the benefit of any supported crganization other than the supported
organization(s) that operated, supervised, or controlled the supporting organization? /f "Yes, " explain in
Part VI how providing such benefit carried out the purposes of the supported organization(s) that operated,
supervised, or controfled the supporting organization. 2

Section C. Type Il Supporting Organizations

Yes | No

1 Were a majority of the organization’s directors or trustees during the tax year also a majority of the directors
or trustees of each of the organization's supported organization(s)? /f "No," describe in Part VI how controf
or management of the supporting organization was vested in the same persons that controlled or managed
the supporied organization(s). 1

Section D. All Type lll Supporting Organizations

Yes | No

1 Did the organization provide to each of its supported organizations, by the last day of the fifth month of the
organization’s tax year, (i) a written notice describing the type and amount of support provided during the prior tax
year, (i) a copy of the Form 990 that was most recently filed as of the date of notification, and {iiiy copies of the
organization’s govemning decuments in effect on the date of notification, to the extent not previously provided? 1

2 Were any of the organization’s officers, directors, or trustees either (i) appointed or elected by the supported
organizaticn(s) or (i) serving on the governing body of a supported organization? If "No," explain in Part VI how
the organization maintained a close and continuous working relationship with the supported organization(s). 2

3 By reason of the relationship described in (2), did the organization’s supported organizations have a
significant voice in the organization’s investment policies and in directing the use of the organization’s
income or assets at all times during the tax year? If “Yes, " describe in Part VI the role the organization's
supported organizations played in this regard. 3

Section E. Type il Functionaily Integrated Supporting Organizations
1 Check the box next to the method that the organization used to safisfy the Integral Part Test during the yealsee instructions).
a E:] The organization satisfied the Activities Test. Cornplete line 2 below.
b D The organization is the parent of each of its supported organizations. Compfete line 3 below.
c D The organization supported a governmental entity. Describe in Part VI how you supported a government entity (see instructions).

2 Activities Test. Answer (a) and (b} below. Yes [ No

a Did substantially all of the organization’s activities during the tax year directly further the exempt purposes of
the supported organization{s) to which the organization was responsive? /f "Yes," then in Part V1 identify
those supported organizations and explain how these activities directly furthered their exempt purposes,
how the organization was responsive to those supported organizations, and how the organization determined
that these activities constituted substantially all of its activities. 2a

b Did the activities described in (8) constitute activities that, but for the organization's involvement, one or more
of the organization's supported organization(s) would have been engaged in7? If "Yes," explain in Part VI the
reasons for the organization's position that its supported organization(s) would have engaged in these )
activities but for the organization's involvement. 2b

3 Parent of Supported Organizations. Answer (a) and (b) below. '

a Did the organization have the power to regularly appoint or elect a majority of the officers, directors, or

trustees of each of the supported organizations? Provide details in Part V. 3a
b Did the organization exercise a substantial degree of direction over the policies, programs, and activities of each
of its supported organizations? Iif "Yes, " describe in Part VI the role played by the organization jn this regard. 3b
832025 10-11-18 Schedule A (Form 980 or 990-EZ) 2018
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Schedule A {Form 990 or 990-E7) 2018 HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Pages
[PartV | Type Il Non-Functionally Integrated 509(a)(3) Supporting Organizations
1 D Check here i the organization satisfied the Integral Part Test as a qualifying trust on Nov. 20, 1970 (explain in Part V1) See instructions. All
other Type Ht non-functionally integrated supporting organizations rust complete Sections A through E.

. . . {B) Current Year
Section A - Adjusted Net Income (A) Prior Year (optional)

Net short-term capital gain

Recoveries of prior-year distributions

Other gross income {see instructions)

Add lines 1 through 3

Depreciation and depletion

Paortion of operating expenses paid or incurred for production or

g | (W N =

@ ;B N[

collection of gross income or for management, conservation, or

(=2}

maintenance of property held for production of income (see instructions)

7 Other expenses (see instructions)
8 Adjusted Net Income (subtract lines 5, 6, and 7 from line 4)

00 |~

. . . {B) Current Year
Section B - Minimum Asset Amount ] {A} Prior Year {optional)

1 Aggregate fair market value of all non-exempt-use assets (see
instructions for short tax year or assets held for part of year):

Average monthly value of securities 1a
Average monthly cash balances 1b
Fair market vatue of other non-exempt-use assets ic
Total (add lines 1a, 1b, and 1c) 1d
Discount claimed for blockage or other
factors (explain in detail in Part VI):

2 Acquisition indebtedness applicable o non-exempt-use assets 2
Subtract line 2 from line 1d

Cash deemed held for exempt use. Enter 1-1/2% of line 3 (for greater amount,

oo 0T

[ 5}
5]

I

see instructions)

Net value of non-exempt-use assets {subtract line 4 from line 3)
Multiply line 5 by .035

Recoveries of prior-year distributions

Minimum Asset Amount (add line 7 to line 6)

0 |~ |3 |
03 [~ [ [Cn |

Section C - Distributable Amount ' ) Current Year

Adjusted net income for prior year (from Section A, line 8, Column A}
Enter 85% of fine 1

Minimurn asset amount for prior year (from Section B, line 8, Column A)
Enter greater of line 2 orline 3

Income tax imposed in prior year

Distributable Amount. Subtract line 5 from line 4, unless subject to
emergency temporary reduction (see instructions) 8
7 [::‘ Check here if the current year is the organization’s first as a non-functionally integrated Type Il supporting organization (see

o (W N |-

@D | W (N =

instructions).

Schedule A (Form 990 or 990-EZ) 2018
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Sehedule A (Form 990 or 990-67) 2018 HEADWATERS FQUNDATION FOR JUSTICE 36-3359386 Page7

[PartV | Type I Non-Functionally Integrated 509(a)(3) Supporting Organizations (continued)

Section D - Distributions Current Year

1 Amounts paid to supported organizations to accomplish éxempt purposes

2 Amounts paid to perform activity that directly furthers exempt purposes of supported
organizations, in excess of income from activity

Administrative expenses paid to accomplish exempt purposes of supported organizations

Amounts paid to acquire exempt-use assets

Cther distributions (describe in Part V1}. See instructions.

Total annual distributions. Add lines 1 through 6.

3
4
5 Qualified set-aside amounts {prior IRS approval required)
6
7
8

Distributions 1o attentive supported organizations to which the organization is responsive
{provide details in Part Vi). See instructions.

9 Distributable amount for 2018 from Seciion G, line 6
10 Line 8 amount divided by line 9 ameount
0] (i) (iii)
Section E - Distribution Allocations (see instructions) Excess Distributions Underdistributions Distributable
Pre-2018 Amount for 2018

1 Distributable amount for 2018 from Section C, line 6

2 Underdistributions, if any, for years prior to 2018 (reason-
able cause required- explain in Part V1). See instructions.

3 Excess distribuiions carryover, if any, to 2018

From 2013

From 2014

From 2015

From 2016

From 2017

Total of lines 3a through e

Applied to underdistributions of prior years

FT B ™0 a0 oL

Applied to 2018 distributable amount

Carryover from 2013 not applied (see instructions)

Remainder. Subtract lines 3g, 3h, and 3i from 3f.

r

IS

Distributions for 2018 from Section D,
line 7: $

Applied to underdistributions of prior years

o

o

Applied to 2018 distributable amount

Remainder. Subiract lines 4a and 4b from 4.,

1]

5 Remaining underdistributions for years prior to 2018, if
any. Subtract lines 3g and 4a from line 2, For result greater
than zero, explain in Part VI. See instructions.

6 Remaining underdistributions for 2018. Subtract lines 3h
and 4b from line 1. For result greater than zero, explain in
Part V1. See instructions,

7 Excess distributions carryover to 2019. Add lines 3j
and 4c¢.

8 Breakdown of line 7:

Excess from 2014

Excess from 2015

Excess from 2018

Excess from 2017

o a0 oW

Excess from 2018

Schedule A (Form 990 or 990-EZ) 2018
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Schedule A (Form 990 or 590-F7) 2018 HEADWATERS FOUNDATION FOR JUSTICH 36-3359386 Pages

Part VI | Supplemental Information. Provide the explanations required by Part 1, line 10; Part i, line 17a or 17b; Part i, ine 12;
Part IV, Section A, lines 1, 2, 3b, 3¢, 4b, 4c, 5a, 6, 9a, 8h, 9¢, 11a, 11b, and 11¢; Part IV, Section B, lines 1 and 2; Part IV, Section C,
line 1; Part IV, Section I, lines 2 and 3; Part IV, Section E, lines 1¢, 2a, 2b, 3a, and 3b; Part V, line 1; Part V, Section B, line 1e; Part V,
Section D, lines 5, 6, and 8; and Part V, Section E, lines 2, 5, and 8. Also complete this part for any additional information.

(See instructions.)

SCHEDULE A, PART ITI,

LINE 10, EXPLANATION FOR OTHER INCOME:

MISCELLANEQUS REVENUE

2014 AMOUNT: $ 31,157.
2015 AMQUNT: $ 7,037.
2016 AMOUNT: $ 176.
2017 AMOUNT: § 884.
2018 AMOUNT: $ 96,268.

832028 10-11-18
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** PUBLIC DISCLOSURE COPY **

Schedule B Schedule of Contributors OMB No. 1545-0047

{Form 290, 990-EZ, P Attach to Form 990, Form 990-EZ, or Form 990-PF.

T e measury B Go to www.irs.gov/Form9s0 for the latest information. 20 1 8

Internal Revenue Service

Name of the organization Employer identification number
HEADWATERS FOUNDATION FOR JUSTICE 36-3359386

Organization type{check one});
Filers of: Section:

Form 990 or 890-EZ lf_' 501} 3 ) {enter number) organization

]

4947(a)(1) nonexempt charitable trust not treated as a private foundation

527 political organization

4947(a)(1) nonexempt charitable trust treated as a private foundation

Form 990-PF |:| 501(c)(3) exempt private foundation

501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule.
Note: Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See instructions,

General Rule

|:| For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, contributions totaling $5,000 or more (in money or
property) from any one contributor. Complete Parts | and Il See instructions for determining a contributor’s total contributions.

Special Rules

Bﬂ For an organization described in section 501(c)(3) filing Form 990 or 990-EZ that met the 33 1/3% support test of the regulations under
sections 509(a)(1) and 170(b){(1)(A}vi), that checked Schedule A {Form 990 or 990-EZ), Part 1i, line 13, 16a, or T6b, and that received from
any one contributor, during the year, total contributions of the greater of {1) $5,000; or {2) 2% of the amount on {) Form 990, Part VI, line 1h;
or (i) Form 990-EZ, line 1. Complete Parts [ and |1

|:| For an organization described in section 501(c)(7}, (8), or (10} filing Form 990 or 980-EZ that received from any one contributor, during the
year, total coniributions of more than $1,000 exclusively for religious, charitable, scientific, literary, or educational purposes, or for the
prevention of cruelty to children or animals. Gomplete Parts | (entering "N/A" in column (b} instead of the contributor name and address),
I, and 111

i:l For an organization described in section 501(c)(7), (8), or {10) filing Form 990 or 990-EZ that received from any one contributor, during the
year, contributions exclusively for religious, charitable, etc., purposes, but no such contributions totaled more than $1,000. if this box
is checked, enter here the total contributions that were received during the year for an exclusfvely religious, charitable, etc.,
purpose. Don't complete any of the parts unless the General Rule applies to this organization because it received nonexclusively

> $

religious, chatitable, etc., contributions totaling $5,000 or more during the year

Caution: An organization that isn't covered by the General Rule and/or the Special Rules doesn't file Schedule B (Form 980, 990-EZ, or 990-PF),
but it must answer "No" on Part [V, line 2, of its Form 890; or check the box on line H of its Form 990-EZ or on its Form 880-PF, Part |, line 2, to
certify that it doesn’t meet the filing requirements of Schedule B {Form 990, 990-EZ, or 890-PF).

LHA For Paperwark Reduction Act Notice, see the instructions for Form 990, 990-EZ, or 990-PF. Schedule 8 {Form 930, 990-EZ, or 980-PF} (2018)

823451 11-08-18



Schedule B (Form 990, 590-E7, or 990-PF) (2018}

Page 2

Name of organization

HEADWATERS FOUNDATION FOR JUSTICE

Employer identification number

36-3359386

Part| Contributors (see instructions). Use duplicate copies of Part ¢ if additional space is needed.

(a)
No.

(b)

Name, address, and ZIP + 4

(c)

Total contributions

(d)

Type of confribution

1

$ 406,146.

Person [Z‘
Payroll |:]
Noncash [ |

{Complete Part | for
noncash contributions.)

(a)
No.

)

Name, address, and ZIP + 4

{c}

Total contributicns

(d)
Type of contribution

$ 110,954.

Person
Payroll 1
Noncash [ |

{Complete Part Il for
noncash contributions.)

(a)
No.’

(b)

Name, address, and ZIP + 4

{c)

Total contributions

(d)

Type of contribution

$ 70,500.

Person Eﬂ
Payroll |}
Noncash I:I

(Complete Part 1§ for
noncash contributions.)

(23
No.

(b}
Name, address, and ZIP + 4

()

Total contributions

(@

Type of contribution

Person D
Payroli [
Noncash [:]

(Complete Part |l for
nencash contributions.}

(@
No.

(o)

Name: address, and ZIP + 4

(c)

Total contributions

{d)
Type of contribution

Person [:'
Payroll l:|
Noncash [ |

{Complete Part Il for
noncash contributions.)

(=)
No.

(b)

Name, address, and ZIP + 4

{c)

Total confributions

{d)

Type of contribution

Person I:I
Payroll [:]
Noncash [ |

(Complete Part [l for
noncash contributions.)

823452 11-08-18
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Schedule B (Form 990, 990-E2, or 990-PF) (2018)

Page 3

Name of organization

Employer identification number

HEADWATERS FOUNDATION FOR JUSTICE 36-3359386
Partll Noncash Property (see instructions). Use duplicate copies of Part Il if additional space is needed.
@ |
(c)
No.
from D iofi ‘ ) h i FMV (or estimate) Dat ) ved
o escription of noncash property given (See instructions ) ate receive
{(a) ©)
No.

© L ) . FMV (or estimate) (d )
from Description of noncash property given . . Date received
Part| (See instructions.)

(a)
{c)
No.

o L (b) . FMV {or estimate} (@ .
from Description of noncash property given . . Date received
Part | {See instructions.}

(@) ©
No.

° e {b) . FMV (or estimate) () i
from Description of noncash property given ) . Date received
Part ! {See instructions.)

{a} )
No.
o Descriotion of (b) . _ FMV {or estimate) 5 @ .
ot escription of noncash property given (See instructions.) ate receive
{a) ©
No.

© o b} . FMV (or estimate) {d A
from Description of noncash property given . . Date received
Part | (See instructions.)

823453 11-08-18
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Schedule B {Form 990, 9980-EZ, or 990-PF) (2018) Page 4
Name of organization Employer identification number

 HEADWATERS FOUNDATION FOR JUSTICE 36-3359386
Part lll . Exclusively religious, charitable, etc., contributions to organizations described in section 501(c){7), (8), or {10) that total more than $1,000 for the year
- from any one contributor. Gomplete columns (a) through (e) and the following line entry. For organizations
compieting Part IHl, enter the total of exclusively religious, charitable, etc., contributions ot $1,000 or less for the year. {Enter thisinfo, ance.) B3
Use duplicate copies of Part ] if additional space is needed.

{a) No.
I;ror{ll (b} Purpose of gift {c) Use of gift {d) Description of how gift is held
ar 1
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No. ‘
gorrtnl (b} Purpose of gift {c) Use of gift (d} Description of how gift is held
a
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
{a) No.
]I;I‘OI;‘II {b) Purpose of gift {c) Use of gift {d) Description of how gift is held
ar
{e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No.
I]:’mrtnl {b) Purpose of gift {c) Use of gift {(d) Description of how gift is held
ar
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
823454 11-08-18 Schedule B (Farm 290, 990-EZ, or 950-PF} (2018}
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SCHEDULE C Political Campaign and Lobbying Activities OMS No. 15450047

{Form 990 or 990-EZ) 20 1 8
For Organizations Exempt From Income Tax Under section 501(c) and section 527 _
P~ Complete if the organization is described below. B> Attach to Form 990 or Form 990-EZ. N Open to Public

-Department of the Treasury i . i . i A
imernal Revenue Service B Go to www.irs.gow/Form®80 for instructions and the latest information. Inspection

If the organization answered "Yes," on Form 990, Part IV, line 3, or Form 990-EZ, Part V, line 48 (Political Campaign Activities), then
@ Section 501{c)(3) organizations: Complete Parts 1A and B. Do net complete Part |-C.
© Section 501(c) {other than section 501(c)(3)) organizations: Complete Parts I-:A and G below. Do not complete Part |8,
@ Section 527 organizations: Complete Part -A only.
If the organization answered "Yes," on Form 990, Part IV, line 4, or Form 880-EZ, Part V1, line 47 {Lobbying Activities), then
e Section 501 (c)(3) organizations that have filed Form 5768 {glection under section 501(h)}: Complete Part II-A. Do not complete Part [I-B.
® Saction 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501{h)): Complete Part I-B. Do not complete Part [1-A,
If the organization answered "Yes," on Form 990, Part IV, line 5 {Proxy Tax) (see separate instructions) or Form 990-EZ, Part V, line 35¢ (Proxy
Tax) (see separate instructions), then
® Section 501(c)(4), (5, or (B) organizations: Complete Part |Il.
Name of organization Employer identification number

HEADWATERS FQUNDATION FOR JUSTICE 36-3359386
rPart I-A] Complete if the organization is exempt under section 501(c) or is a section 527 organization.

1 Provide a description of the organization’s direct and indirect political campaign activities in Part IV,
2 Political campaign activity expenditures B 5 0.

3 Volunteer hours for political campaign activities 0.

[Part I-B] Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4855 ... [ K3 0.
2 Enter the amount of any excise tax incurred by organization managers under section 4855 | | ... P $ 0.
3 | the organization incurred a section 4956 tax, did it file Form 4720 for this year? ... [:j Yes |:| No
4aWas aCOMaction Made? e [ Ives [ Ino

b If "Yes," describe in Part IV,
| PartI-C: Complete if the organization is exempt under section 501{c), except section 501(c){3).

1 Enter the amount directly expended by the filing organization for section 527 exempt function activities . B3
2 Enter the amount of the filing organization’s funds contributed to other organizations for section 527
eXemPt FUNCHON ACHVIEIBS ||| .1ttt et e e »$
3 Total exempt function expenditures. Add fines 1 and 2. Enter here and on Form 1120-POL,
BNE 17D oo s b3
4 Did the filing organization file Form 1120-POL fOr this YEAr? .. .......ccco.vroerrireseemsnrseosimsis s [ Jves [ _Ino

5 Enter the names, addresses and employer identification number {EiN) of all section 527 political organizations to which the filing organization
made payments. For each arganization listed, enter the amount paid from the filing organization’s funds. Also enter the amount of political
contributions received that were promptly and directly delivered to a separate pelitical organization, such as a separate segregated fund or a
political action committee (PAC). If additional space is needed, provide information in Part V.

(a) Name (b} Address {c) EIN {d) Amount paid from {e) Amount of political
filing organization's contributions received and
funds. If none, enter -0-, promptly and directly

delivered to a separate
political organization.
If none, enter -0-.

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 920-EZ. Schedule C {Form 980 or 990-EZ) 2018
LHA
832041 11-08-18

25
N9521031 131839 053-05861100 2018.04030 HEADWATERS FOUNDATION FOR J 053-5NHI1



Schedule G (Form 990 or 990-£7} 2018 HEADWATERS FOUNDATION FOR JUSTICE

36-3359386 Page2

Part II-A| Complete if the organization is exempt under section 501 {c)(3) and filed Form 5768 (election under

section 501(h)).

A Check B [:] if the filing organization belongs %o an affiliated group (and list in Part IV each affiliated group member's name, address, EIN,

expenses, and share of excess lobbying expenditures).

B Check P EII if the filing organization checked box A and "limited control” provisions apply.

Lirnits on Lobbying Expenditures
{The term "expenditures” means amounts paid or incurred.)

{a} Filing
organization’s
totals

{b) Affiliated group
fotals

- O OO0 T W

Total lobbying expenditures to influence public opinion (grass roots lobbying) .
Total lobbying expenditures to influence a legislative body (direct lobbying)
Total lobbying expenditures {add lines 1a and 1b)
Other exempt purpose expenditures ...
Total exempt purpose expenditures (add lines 1¢ and 1d}
Lobbying nontaxable amount. Enter the amount from the following table in both columns.

If the amount on jine 1e, column (&) or (b} is: The lobbying nontaxable amount is:

Not over $500,000 20% of the amount on line 1e.

Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000.

Qver $1,000,000 but not over $1,560,000 $175,000 plus 10% of the excess over $1,000,000

Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000.

Over $17,000,000 $1,000,000.

Grassroots nontaxable amount {enter 25% of line 1)

Subtract line 1g from line 1a. If zero or less, enter -0-

Subtract ling 1f from line 1c. [ zero or less, e er -O- e ves e
If there is an amount other than zero on either fine 1h or fine 1i, did the organization file Form 4720
reporting secticn 4911 tax for this year?

[:‘No

4-Year Averaging Period Under Section 501{h)

{Some organizations that made a section 501(h) election do not have to complete all of the five columns below.

See the separate instructions for lines 2a through 2f)

Lobbying Expenditures During 4-Year Averaging Period

Calendar year

2015
{or fiscal year beginning in) @)

{b) 2016 (c) 2017

(d)2018

(e) Total

2a

Lobbying nontaxable amount

468,533,

237,0489. 231,484,

Lobbying ceiling amount
(150% of line 2a, column{e}}

702,800.

Total lobbying expenditures

59,262.

Grassroots nontaxable amount

117,133.

57,871.
Grassroots ceiling amount :
(150% of line 2d, column ()

175,700.

Grassroots lobbying expenditures

Schedule C {Form 990 or 930-EZ) 2018

832042 11-08-18
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Schedule G (Form 990 or 990-E7) 2018 HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Page3
Part li-B | Complete if the organization is exempt under section 501(c)(3} and has MNOT filed Form 5768

{election under section 501(h)).

For each "Yes," response on fines 1a through 1i below, provide in Part IV a detailed description (a) {b)

of the lobbying activity. Yes No Amount

1 During the year, did the fiting organizaticn attempt to influence foreign, naticnal, state, or
locat legistation, including any attempt o influence public opinion on a legislative matter
or referendum, through the use of.

Volunteers?

Paid staff or managerment (include compensation in expenses reported on lines 1¢ through 1i)?

Media advertisements?

Mailings to members, legislators, or the public?

Publications, or published or broadcast statements?

Grants to other organizations for Iobbying PUIPOSEST ... e
Direct contact with legistators, their staffs, government officials, or a legislative hody?

TR -~ 0D a0 Too

Rallies, demonstrations, seminars, conventions, speaches, lectures, or any similar means?
BOOMEr aCtVBES? et

j Total. Add lines 1¢ through 1i

2a Did the activities in line 1 cause the organization to be not described in section 501{c){3)7?
b If "Yes," enter the amount of any tax incurred under section 4912

¢ i "Yes," enter the amount of any tax incurred by organization managers under section 4912 .

d I the filing organization incurred a section 4912 tax, did it file Form 4720 for this year? ...
Part lI-A| Complete if the organization is exempt under section 501(c)(4}, section 501{c)(5), or section

501(c)(6).
Yes No
1 Were substantially all (90% or more) dues received nondeductible by members? | 1
2 Did the organization make ordy in-house lobbying expenditures of $2,000 0r l@ss? e 2
3 Did the organization agres to carry gver lobbying and political campaign activity expenditures from the prior year? 3

Part III-B] Complete if the organization is exempt under section 501(c)(4), section 501(c)(5}, or section
501{c){6) and if either {a) BOTH Part lli-A, lines 1 and 2, are answered "No," OR {b) Part llI-A, line 3, is
answered "Yes."
1 Dues, assessments and similar amourts from members | ... 1

2 Section 162(e) nondeductible lobbying and pelitical expenditures {do not include amounts of political
expenses for which the section 527(f) tax was paid).

A CUITENT YEBAN || .o e ceee s b b 2a
b Carryover from last year 2b
C O Bl e AtSraRr R e e e et et 2¢
3 Aggregate amount reported in section 6033{e){1)(A) notices of nondeductible section 162{eYdues ... 3
4 If notices were sent and the amount on line 2¢ exceeds the amount on line 3, what portion of the excess
does the arganization agree to carryover to the reasonable estimate of nondeductible lobbying and pofitical
expenditure Next year? || 4
Taxable amount of jobbying and political expenditures [see instnictions) 5

5
[Part IV | Supplemental Information
Provide the descriptions required for Part I-A, Tine 1; Part i-B, line 4; Part I-C, line &; Part II-A (affilizted group list); Part 1A, lines 1 and 2 {see
instructions); and Part iI-B, line 1. Also, complete this part for any additional information.

Schedule C (Form 990 or 99C-EZ) 2018

B32043 11-08-18
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- - OMB No. 1545-0047

SCHEDULE D Supplemental Financial Statements -

{Form 990} P Complete if the organization answered "Yes" on Form 920, 20 1 8
Part IV, line 6,7, 8,9, 10, 11a, 11b, 11¢, 11d, 11e, 11f, 123, or 12b. o .

Department of the Treasury B Attach to Form 890. pen tq Public

Internal Revenue Service P Go to www.irs.gov/Form890 for instructions and the latest information. Inspection

Name of the crganization Employer identification number

HEADWATERS FOUNDATION FOR JUSTICE 36-3359386

Part1 | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if the
organization answered "Yes" on Form 990, Part IV, line 6.

{a) Donor advised funds {b) Funds and other accounts
1 Totalnumberatendofyear 14
2 Aggregate value of contributions to (during year) 1,106,253.
3 Aggregate value of grants from (during year) .. ... 1,257,729,
4 Aggregate value atend of year ... 876,618.
5 Did the organization inform all donors and donor advisors in writing that the assets held in donor advised funds

are the organization's property, subject to the organization’s exclusive legal control? .. Yes [:] No
8 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used only
for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring
impermissible private benefit? e e e Yes D No
[ Partll l Conservation Easements. Complete if the organization answered "Yes" on Form 990, Part |V, line 7.
1 Purpose(s) of conservation easements held by the organization (check alf that apply).
Preservation of fand for public use (e.g., recreation or education) E:l Preservation of a historically important land area
[:| Protection of natural habitat E Preservation of a certified historic structure
l:l Preservation of open space
2  Complets lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easerment on the last

day of the tax year. Held at the End of the Tax Year
a Total number of conservation @aSBMENES || . ... ... 2a
b Total acreage restricted by conservation easements e 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2¢c
d Number of conservation easements included in (c) acquired after 7/25/06, and not on a historic structure
listad in the National REGISTET | oo et e st es e a e e e st eee e 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax
year B
4 Number of states where property subject to conservation easement is located
5 Does the organization have a written policy regarding the periodic monitering, inspection, handling of
violations, and enforcement of the conservation easements it holds? e D Yes l:l No
6 Staff and volunteer hours devoted to monitoring, inspecting, handling of viotations, and enforcing conservation easements during the year
|
7  Amount of expenses incurred in monitoring, inspecting, handling of violations, and enforcing conservation easements during the year
B $
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 17G(hH4)}B)()
AN SEOHON T7OMYANBYN? ...t e [ Tves [_Ino

9 In Part XlIl, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organization’s financial statements that describes the organization's accounting for
conservation easements.

Part Il | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete if the organization answered "Yes" on Form 990, Part IV, line 8.

fa If the organization elected, as permitted under SFAS 116 {ASC 958), not to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part XlIl,
the text of the footnote to its financial statements that describes these items.

b Ifthe organization elected, as permitted under SFAS 116 (ASC 958}, to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public setvice, provide the following amounts
relating to these items:

(i} Revenue inciuded on Form 990, Part VI, line 1
(i} Assetsincluded in Form 990, PArt X i e et

2 If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide
ihe following amounts required to be reported under SFAS 118 (ASC 958 relating to these items:

a Revenue included on Form 990, Part VIII, line 1

b _Assets included in Form 990, Part X .

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2018

832051 10-29-18
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Schedule D {Forrm 980) 2018 HEADWATERS FOUNDATION FQOR JUSTICE 36-3359386 Prage?2
[Part lil | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets(continued}
3 Using the organization’s acquisition, accassion, and other records, check any of the following that are a significant use of its coltection itams

{check all that apply):
a [ | Public exhibition
b :‘ Scholarty research e
[ \:| Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in Part XIII,
& During the year, did the organization solicit or receive donations of art, historical treasures, or other similar assets
to be sold to raise funds rather than to be maintained as part of the organization’s collection? ... ... |:] Yes

Part IV | Escrow and Custodial Arrangements. Complete if the organization answered "Yes" on Form 980, Part IV, line 9, or
reported an amount on Form 990, Part X, line 21.

d D Loan or exchange programs
[:l Other

[:INO

1a s the organization an agent, trustee, custodian or other intermediary for contributions or other assets not included
ON FOIMN 8O0, PAM XT e oo ettt e e et e
b I "Yes," explain the arrangement in Part Xl and complete the following table:

IENO

Amount
© BeginniNG BAIANCE | . oot e b e a1 e ettt 1c
d Additions duriNG the YEAr e e 1d
e DistribUtONS AUING TN YBEY e e 1e
f OENAING DAIBNCE | et e e 1t

2a Did the organization include an amount on Form 990, Part X, line 21, for escrow or custodial account liability?
b If "Yes," explain the arrangement in Part X[Il. Check here if the explanation has been providedon Part XIN ...
E Partv ‘ Endowment Funds. Complete if the organization answered "Yes" on Form 990, Part IV, line 10

]ENO
[

(a) Current year (b) Prior year {c) Two years back | (d) Three years back | {e) Four vears back
1a Beginning of year batance ... .. 4. 927 603, 4 460 372, 4. 172 535, 4 535 522, 4 025 523,
b Contributions ... 621 505,
¢ Netinvestment earnings, gains, and losses 195,745, 400,628, 482,512, -175,953, 59 817,
d Grants or scholarships ...
e Other expenditures for facilities
and programms s 194,590, 189 802, 194 675, 187 034, 21,723,
f Administrative expenses ... 150,000,
g Endofyearbalance ... ... 4,928,758, 4,927 603, 4,460,372, 4 172 535, ¢ 535 522,
2 Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as:
a Board designated or quasi-endowment - %
b Permanent endowment 96.82 %
¢ Temporarily restricted endowment - 3.18 %
The percentages on lines 2a, 2b, and 2c should equal 100%.
3a Are there endowment funds not in the possession of the crganization that are held and administered for the organization
by: Yes | No
(i) unrelated OFGANIZALIONS e e 3ai)| X
(ii) related orGaniZations e e b e e 3a(if) X
b If"Yes" on line 3alji), are the related organizations listed as required on Schedule B? | ... e 3b

4 Describe in Part X1l the intended uses of the organization's endowment funds,
Part V] |Land, Buildings, and Equipment.

Comnplete if the organization answered "Yes" on Form 990, Part IV, line 11a. See Form 890, Part X, line 10.

Description of property {a) Cost or other (b) Cost or other {c) Accumulated (d) Book value
basis (investment} basis (othar) depreciation

1a
b
c

d 121,424, 120,324, 1,100.
e

Total. Add lines 1a through 1e. {Column {d) must equal Form 890, Part X, column (B), Hre 10C.) i | 1,100,

Schedule D (Form 980} 2018

832052 10-29-18
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Schedule D (Form 990) 2018 HEADWATERS FOQUNDATION FOR JUSTICE 36-3359386_ Paged
Part VIli Investmenis - Other Secunties.
Complete if the organization answered "Yes" on Forrn 990, Part 1V, line 11b. See Form 890, Part X, line 12.
(a) Description of security or catégory (including name of security) {b) Book value {c) Method of valuation: Cost or end-of-year market value

{1) Financial derivatives .. ... ...

{2) Closely-held equity interests

{3) Other
A)
(B)
)

D)
B
P

(@)
{H)
Total_ (Col. (b} must equal Form 990, Part X, sol. (B) ling 12.) b
Part VIIl| investments - Program Related.
Complete if the organization answered "Yes" on Form 990, Part IV, line 11¢, See Form 390, Part X, line 13.
(a) Description of investment {b) Book value {c) Method of valuation: Cost or end-of-year market valus
(§ NOTES RECEIVABLE FROM
{22 FOUNDATIONS 510,000. COST
(3)
(4}
(5}
(8)
(7}
{8)
9
Total. (Col. (b) must equal Form 899, Part X, col. (B ling 13.} B> 510,000,
Part IX | Other Assets.
Compilete if the organization answered "Yes" on Form 990, Part 1V, line 11d. See Form 990, Part X, line 15.
{a} Description (b) Book value
(14 INTEREST IN THE NET ASSETS OF THE MINNEAPOLIS FQUNDATION 1,054,771.
(2}
{3}
{4)
{5)
&)
4]
(8)
(9)
Total. (Column (b) must equal Form 990, Part X, col, (BHie 15 oo v e | = 1,054,771,
Part X | Other Liabilities.
Complete if the organization answered "Yes" on Form 990, Part IV, line 11e or 17f. See Form 990, Part X, line 25.

1. {(a} Description of fiability {b) Book value
(1} Federal income taxes
{7y TENANT SECURITY DEFPQSITS i,440.
(3 DEFERRED RENT PAYABLE 8,104.
“4)
{5)
(6)
{7)
8
{9
Total. (Column (b) must equal Form 990, Part X, col, (B) ine 25.) .............. > 9,544, _

2. Liability for uncertain tax positions. In Part XlII, provide the text of the footnote to the organization’s financial statements that reports the
organization’s liability for uncertain tax positions under FIN 48 (ASC 740}, Check here if the text of the footnote has been provided in Part XIll D?_l
Schedule D (Form 990) 2018
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Schedule D (Form 990) 2018 HEADWATERS FQUNDATICON FOR JUSTICE 36-3359386 pPaged
Part XI | Reconciliation of Revenue per Audited Financial Statements With Revenue per Return.

Complete if the organization answered "Yes" on Form 880, Part IV, line 12a.

1 Total revenue, gains, and other support per audited financial statements ... 1 3,206,870,
2 Amounts included on line 1 but not on Form 990, Part VI, line 12:

a Net unrealized gains (losses) on investments ... 2a -66,501.

b Donated services and Use of faGHIES . 2b 3,050.

¢ Fecoveries of prOr year grants . 2c

d Other (Describe in Part XIL) e 2d 58,147.

€ ADAINES 2athOUGN 20 | .1 oot e 2e -5,304.
3 SubLrACH NG 28 FOMANG T .o e es oot 3 3,212,274.
4 Amounts included on Form 990, Part ViiL, line 12 but not on line 1: )

a Investment expenses not included en Form 890, Part Vill, line 7b . ... ... 4a

b Other (Describe in Part XHE) e e 4b

C ADAIINGS 42 ANA AD e 4c 0.

Total revenue. Add lines 3 and 4g, (This must equal Form 890, Part | fine 12.} oo 5 3,212,274.

Part Xl [ Reconciliation of Expenses per Audited Financial Statements With Expenses per Return.

Complete if the organization answered "Yes" on Form 990, Part IV, line 12a.

1 Total expenses and losses per audited financial SEELEMENS | ..o, 1 3,179,996.
2 Amounts included on line 1 but not on Form 920, Part IX, line 25:

a Donated services and Use OF TaCHIES 2a 3,050.

b Prioryear adjustments .. 2h

€ OErloSSBS | e e 2¢

d Other (Describe iNPart X1} et e e 2d

€ Add lINES 2atHrOUGN 20 . . it ee e et e 2e 3,050.
3 SUDIACT NG 28 FTOM BNE T oo et b s e 3 3,176,946,
4 Amounts included on Form 930, Part IX, line 25, but not on line 1:

a Investment expenses not included on Form 990, Part VI, line 7b ... 4a

b Other {Describe mPart XM} e 4b .

€ AU INES A2 AN B e ac | 0.

Total expenses. Add lines 3 and 4c. (This must equal Form 990, Part i, line 18) ..o, 5 3,176,946,

] Part Xiil] Supplemental Information.
Provide the descriptions required for Part I, lines 3, 5, and 9; Part lll, lines 1a and 4; Part IV, lines 1b and 2b; Part V, line 4; Part X, line 2; Part Xi,
lines 2d and 4b; and Part X, lines 2d and 4b. Also complete this part o provide any additional information.

PART V, LINE 4:

THE FOUNDATION MAINTAINS THE ENDOWMENT TO SUPPORT GENERAL OPERATIONS AND

FUND GRANTMAKING FOR THE BENEFIT OF INDIGENQUS LEAD GROUPS IN_ MINNESOTA

AND WISCONSIN.

PART X, LINE 2:

THE FOUNDATION IS TAX EXEMPT UNDER SECTION 501(C){(3) OF THE INTERNAL

REVENUE CODE (IRC) AND MINNESOTA STATUTE 230.05. IT IS CLASSTFIED AS A

FOUNDATION THAT IS NOT A PRIVATE FOUNDATION UNDER SECTION 509(A)(1) OF THE

IRC AND CONTRIBUTIONS BY DONORS ARE TAX DEDUCTIBLE.

THE FOUNDATION FOLLOWS ACCOUNTING STANDARDS FOR UNCERTAIN TAX POSITIONS
832054 10-28-18 Schedule D {(Form 920) 2018
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Schedule D (Form 990) 2018 HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Pages
[Part Xiil| Supplemental Information (continuea)

AND FILES AS A TAX-EXEMPT ORGANIZATION. DURING 2019 AND 2018, THE

FOUNDATION HAS NOT RECOGNIZED ANY LIABILITY FOR UNCERTAIN TAX POSITIONS.

THE FOUNDATION'S TAX RETURNS ARE SUBJECT TO REVIEW AND EXAMINATION BY

FEDERAL AND STATE AUTHORITIES.

PART XI, LINE 2D - OTHER ADJUSTMENTS:

CHANGE IN BENEFICIAL INTEREST IN THE MINNEAPOLIS FOUNDATION

FUND 58,147.

Schedule D (Form 980) 2018
32055 10-28-18
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SCHEDULE G Supplemental Information Regarding Fundraising or Gaming Activities OMB No, 1545-0047

(Form 920 or 990-EZ)| Complete if the organization answered "Yes" on Form 990, Part IV, line 17, 18, or 19, or if the 20 1 8
organization entered more than $15,000 on Form 920-EZ, line Ga.

Separtment of the Treasury - Attach to Form 990 or Form 990-EZ. Open to Public

Internat Revenus Service B Go to www.irs.gov/Form890 for instructions and the latest information. Inspection

Name of the organization Empioyer identification number
HEADWATERS FOUNDATION FOR JUSTICE 36-3359386

Fundraising Activities. Complete if the organization answered "Yes" on Form 990, Part IV, line 17. Form 990-EZ filers are not
required to complete this part.

1 Indicate whether the organization raised funds through any of the following activities, Check all that apply.

a E:| Mail solicitations e E:] Solicitation of non-government grants
b D Internet and email solicitations f |:] Solicitation of government grants
c D Phone solicitations g I:] Special fundraising events

d D In-person solicitations
2 a Did the organization have a written or oral agreement with any individual {including ofiicers, directors, trustees, or
key employees fisted in Form 990, Part V1i) or entity in connection with professional fundraising services? l:l Yes Ej No

b I "Yes," list the 10 highest paid individuals or entities (fundraisers) pursuant to agreements tnder which the fundraiser is to be
compensated at least $5,000 by the organization.

iit) Did v} Amount paid . )
{i} Name and address of individual R o {iv) Gross receipts té %or retainegl by} | Vi) Amount paid
or entity (fundraiser) {ii) Activity have m.tlst;:d%.' from activity fundraiser 1o (or retained by)
contributions? listed in col. (i) organization
Yes | No
L 2 RO OO O P Uy UU P TP U U UUIUUUUr U SOp U PO UUURO >
3 List all states in which the organization is registered or licensed to solicit contributions or has been notified it is exempt from registration
or licensing.
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule G (Form 290 or 980-EZ) 2018
832081 10-03-18
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Schedule G {Form 990 or 990-E7) 2018 HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Page2
Partll] Fundraising Events. Complete if the organization answered "Yes" on Form 990, Part IV, fine 18, or reported more than $15,000
of fundraising event contributions and gross income on Form 8990-E7, lines 1 and Bb. List events with gross receipts greater than $5,000.

(a) Event #1 (b) Event #2 {c} Other events (d) Total events
. CHANGE NONE (add col. (a) through
MAKERS GALA col. {c))
o {event type) {event type} {total number) '
—
C
é 1 Grossreceipts . ... ... 118,780. 118,780.
2 tess:Contributions . 101,597. 101.597.
3 Gross income (line 1 minustine2) ... 17,183, 17.,183.
4 GCashprizes ..
5 Noncash przes i, 4,483, 4,483.
w0
iy
E,- 6 Rentfaciltycosts ... 23,550. 23,550,
|ﬁ .
B |7 Foodand beverages ... 24,000. 24,000.
.5.
8 Entertainment 2,000. 2,000.
9  Other direct eXPeNSes .. 32,151. 32,151,
10 Direct expense summary. Add lines 4 through 9 in columin (d) e e -3 86,184.
Net income summary. Subtract line 10 fromline 3, column (d} ... ey B -69,001.

Part lll | Gaming. Complete if the organization answered "Yes” on Form 980, Part IV, line 19, or reported more than
$15,000 on Form $30-EZ, line Ba.

. (b} Puli tahs/instant } {d) Total gaming {add

[1+]
2 (a} Bingo bingo/progressive bingo (c) Other gaming col. {a) through col. (c})
4
[15]
i

1 GroSS FEVENLIE .. . i iieeiiiiiiiiieeizeeeees
|2 Cashprizes ...
8
5
&3 Noncashprizes . ...
i
k3]
2|4 Rentfacilitycosts ...
[w)

5 Otherdirect expenses | ..........oeieees .

!:I Yes % D Yes % |:| Yes %
6 Voluntesr labor [j No I:i No E:‘ No

7 Direct expense summary. Add lines 2 through 5 in column (d)

8 Net gaming income summary. Subtract fine 7 fromline 1, column (&) .vveeeeecicicisinen i |

9 Enter the state(s) in which the organization conducts gaming activities:
a Is the organization licensed to conduct gaming activities in each of these STALES Y e E‘ Yes D No
b If "No," explain:

10a Were any of the organization’s gaming licenses revoked, suspended, or terminated during the taxyear? ... [:' Yes D No
b If "Yes," explain:

832062 10-03-18 Schedule G (Form 9320 or 990-EZ} 2018
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Schedule G (Form 990 or 990-E2) 2018 HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 Pages

11 Does the organization conduct gaming activities With NONMEMBEIS? e D Yes |:| No
12 s the organization a grantor, beneficiary or trustee of a trust, or a member of a partnership or other entity formed
o administer charitable GAMING? ||| oo e [ Jves [_INo
i3 Indicate the percentage of gaming activity conducted in:
A The OrgaN At ON S TRCI Y e e bt re s e h e e et 13a %
b Anoutside TACHILY e et 13b %

44 Enter the name and address of the person who prepares the organization’s gaming/special events books and records:

Name p-
Address B
15a Does the organization have a contract with a third party from whormn the organization receives gaming revenue? | ... .. [:l Yes D No
b If "Yes," enter the amount of gaming revenue received by the organization B $ and the amount

of gaming revenue retained by the third party b %
¢ M "Yes," enter name and address of the third party:

Name B

Address P

16 Gaming manager information:

Name b

Gaming manager compensation B $

Description of services provided b~

|:| Director/officer L] Employee D Independent contractor

17 Mandatory distributions:
a |s the organization required under state law to make charitable distributions from the gaming proceeds to
retain the state gaming license? E] Yes E:] No

b Enter the amount of distributions required under state law to be distributed to other exempt organizations or spent in the
crganization’s own exempt activities during the tax year P §
Part IV| Supplemental Information. Provide the explanations required by Part |, line 2b, columns §ii) and (v); and Part I}, lines 8, 9b, 10b,
15b, 15¢, 16, and 17b, as applicable. Also provide any additional information. See instructions.

832083 10-03-18 Schedule G (Form 990 or 990-E2) 2018
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Schedule G {Form 990 or 990-E7) HEADWATERS FOUNDATICN FOR JUSTICE 36-3359386 Paged
[Part IV] Supplemental Information (continued)

Schedule G (Form 990 or 990-EZ)

832084 04-01-18
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Schedule 1 (Form 990) HEADWATERS FOUNDATION FOR JUSTICE 36-3359386 rage2
[Part IV] Supplemental Information

ORGANIZATIONS RECEIVING FUNDING ARE REQUIRED TO SUBMIT A FINAL REPORT ONE

YEAR AFTER FUNDS WERE RECEIVED. QRGANIZATIONS THAT WERE FUNDED IN THE

PREVIOUS YEAR ARE REQUIRED TO SUBMIT A SIX-MONTH PROGRESS REPORT WITH THEIR

CURRENT APPLICATION. ORGANIZATIONS THAT WERE FUNDED PREVIQUSLY MUST HAVE

ALI, PROGRESS REPORTS SUBMITTED BEFORE ANY ADDITIONAL DOLLARS ARE GRANTED.

Schedule [ (Form 890)
832291
04-01-18
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OMB No. 1545-0047

SCHEDULE O Supplemental Information to Form 990 or 990-EZ 201 8

{Form 990 or 990-EZ) Complete to provide information for responses to specific questions on
Form 980 or 980-EZ or to provide any additional information. .
Department of the Treasury - Attach to Form 980 or 990-EZ. Open to Public
Internal Ravenue Servige B Go to www.irs.gov/Form990 for the tatest information. Inspection
Name of the organization ' Employer identification number
HEADWATERS FQUNDATION FOR JUSTICE 36-3359386

FORM 990, PART III, LINE 1

HEADWATERS FOUNDATION FOR JUSTICE (THE FOUNDATION) IS A COMMUNITY

FOUNDATION WHOSE MISSION IS TO AMPLIFY THE POWER OF COMMUNITY TO

ADVANCE EQUITY AND JUSTICE. THROUGH GRANTMAKING AND CAPACITY BUILDING

SUPPORT TO GRASSROOTS ORGANIZATIONS, OUR GOAL IS TO FOSTER JUST AND

SUSTATINABLE COMMUNITIES THAT EMBRACE SOCIAL, RACIAL, ECONOMIC AND

ENVIRONMENTAL EQUITY. TO ACHIEVE THIS GOAL, ALL OF HEADWATERS' PROGRAMS

ARE DESIGNED TO ADVANCE TWO OBJECTIVES: CHANGING SYSTEMS OF POWER, AND

TNCREASING THE POWER OF DISENFRANCHISED COMMUNITIES. OUR COMMUNITY-LED

GRANTMAKING PROCESS IS THE TOUCHSTONE OF OUR FOUNDATION.

FORM 990, PART III, LINE 4A

DESCRIPTION OF PROGRAM SERVICES

GRANTMAKING -~ THIS PROGRAM INCLUDES THE PROCESS OF GRANTEE OUTREACH,

PROPOSAL REVIEW, GRANT TRACKING, RECORD KEEPING, GRANTS EVALUATION, AND

INTERNAL GRANTS MANAGEMENT. GRANTMAKING PROGRAMS INCLUDE:

THE GIVING PROJECT IS COMMUNITY-DRIVEN A MODEL THAT FUNDS SOCIAL

CHANGE, BUILDS COMMUNITY, AND DEVELOPS LEADERS. THE NEW MAJORITY FUND,

A FUND OF THE GIVING PROJECT, AWARDS TWO-YEAR GENERAL OPERATING GRANTS

TO ORGANIZATIONS ACROSS MINNESOTA. IN ADDITION, GRANTEE PARTNERS WILL

NOMINATE TWO OR_THREE LEADERS, STAFF MEMBERS, OR BOARD MEMBERS TO

PARTICIPATE IN THE MOVEMENT LEADERSHIP PROJECT SCHEDULED FOR SUMMER

2020. FUNDS FOR THE GRANTS WERE RATSED BY MEMBERS IN THE GIVING

PROJECT, A CROSS-CLASS, MULTIRACIAL GROUP OF COMMUNITY MEMBERS. IN
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 890-EZ. Schedute O (Forrm 990 or 980-EZ) (2018)
832211 10-10-18
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Schedule O (Form 990 or 980-E7) {2018} : Page 2
Name of the organization Employer identification number

HEADWATERS FOUNDATION FOR JUSTICE 36-3359386

FISCAL YEAR 2019, THE GIVING PROJECT, THROUGH THE NEW MAJORITY FUND,

AWARDED $242,750 IN 15 GRANTS.

THE FUND OF THE SACRED CIRCLE IS DIRECTED TOWARD NATIVE LED GRASSROOTS

GROUPS OR PROJECTS IN MINNESOTA AND WISCONSIN THAT ADDRESS ISSUES OF

INJUSTICE IN NATIVE COMMUNITIES. THE FUND REAFFIRMS THE

SELF-DETERMINATION OF NATIVE PEOPLE TO DEFINE AND ADDRESS THE NEEDS OF

THETR COMMUNITIES IN CULTURALLY APPROPRIATE WAYS. IN FISCAL YEAR 2019,

THE FUND OF THE SACRED CIRCLE AWARDED $55,000 IN FIVE GRANTS.

COMMUNITY INNOVATION GRANTS IS A PROGRAM IN PARTNERSHIP WITH THE BUSH

FOUNDATION, WHICH SUPPORT COMMUNITIES TO USE PROBLEM SOLVING PROCESSES

THAT LEAD TO MORE EFFECTIVE, EQUITABLE, AND SUSTAINABLE SOLUTIONS. THIS

GRANT ALLOWS NONPROFIT ORGANIZATIONS TO INCREASE COLLECTIVE

UNDERSTANDING OF AN ISSUE, GENERATE IDEAS, AND/OR TEST AND IMPLEMENT

SOLUTIONS. 1IN FISCAL YEAR 2019, $434,500 IN 44 GRANTS.

DONOR ADVISED FUNDS - THIS PROGRAM ENABLES INDIVIDUAL DONORS TO ADVANCE

THEIR PHILANTHROPIC GOALS AND DIRECT RESOURCES TO SOCTAL CHANGE GROUPS

LOCALLY AND NATTIONALLY. HEADWATERS STAFF_EDUCATES DONORS ABOUT SOCIAL

INJUSTICE ISSUES, CONNECTS THEM TO ORGANIZATIONS THAT MATCH THEIR

INTERESTS, AND PROVIDES GRANTMAKING ASSISTANCE. IN FISCAL YEAR 2019,

HEADWATERS ALLOCATED $823,229 IN 114 DONOR ADVISED GRANTS. (INCLUDES

GRANTS OF $304,979 TO HFJ)

BLACK SEED FELLOWSHIP - THE BLACK SEED FELLOWSHIP IS AN INNOVATIVE

STRATEGY FOR BUILDING LONG-TERM POLITICAL POWER AND INFRASTRUCTURE TN

MINNESOTA BY INVESTING DEEPLY IN WOMEN AND FEMME ORGANIZERS FROM
832212 10-10-18 Schedule O {Form 990 or 990-EZ) {2018}
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Schedule C (Form 980 or 990-EZ) (2018} ) Page 2
Name of the organization Employer identification number

HEADWATERS FOUNDATION FOR JUSTICE 36-3359386

DIVERSE BACKGROUNDS. FELLOWS WILL DEVELOP A SERIES OF ORGANIZER

RETREATS TO PROVIDE HEALING AND RECONCILIATION SESSTIONS; VISTONING

SESSTICNS TO BUILD ORGANIZING UNITY AND POLITICAT, ALTGNMENT; AND A

WORK-INTO-ACTION SESSTON TO PLAN AND EXECUTE A COLLABORATIVE CAMPAIGN.

DURING THE RETREAT AND CQACHING SESSIONS, FELLOWS BEGAN A PROCESS OF

ORGANIZATIONAL EXPLORATION AND DEVELOPMENT THAT INCORPORATES SUPPORT

FROM ORGANIZERS AND PARTNERING ORGANIZERS WHO ACT AS VALIDATORS FOR THE

FELLOWS' LEADERSHTP IN THE ENDEAVOR.

FORM 990, PART VI, SECTION A, LINE 1:

THE EXECUTIVE COMMITTEE IS COMPRISED OF THE BOARD OFFICERS AND UP TO TWO

AT-LARGE MEMBERS FROM THE BOARD OF DIRECTORS. THE COMMITTEE MAY ACT ON

BEHALF OF THE BOARD TIF A FULL BCARD MEETING CANNOT REASCNABLY BE CONVENED.

FORM 990, PART VI, SECTION B, LINE 113B:

THE FINANCE COMMITTEE REVIEWS THE PREPARED FORM 990 AND THEN FORWARDS TO

THE FULL BOARD FOR THETIR CONSIDERATION AND APPROVAL.

FORM 990, PART VI, SECTION B, LINE 12C:

AS NEW BOARD AND KEY STAFF MEMBERS JOIN THE ORGANIZATION, THEY COMPLETE THE

CONFLICT OF INTEREST FORM. AT THE START OF THE NEW FISCAL YEAR, ALL BOARD

MEMBERS AND KEY STAFF MEMBERS COMPLETE THE CONFLICT OF INTEREST FORMS. A

SUMMARY OF THE CONFLICTS IS GIVEN TO THE BOARD CO-CHATIRS.

ANY CONTRACTS OR PAYMENTS MADE TO/WITH DIRECTORS MUST BE APPRCVED BY THE

BOARD. TF ANY CONFLICT OF INTEREST OR POTENTIAL CONFLICT OF INTEREST ARISES

AFTER THE ANNUAL FORM IS FILLED OUT, THE INTERESTED DIRECTOR OR_ANY

DIRECTOR WITH KNOWLEDGE OF SUCH CONFLICT SHALL CALL IT TO THE ATTENTION OF
832212 10-10-18 Scheduie O (Form 990 or 990-E7) (2018)
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Schedule O (Form 990 or 980-E7) (2018) Page 2
Name of the organization Employer identification number

HEADWATERS FOUNDATION FOR JUSTICE 36-3359386

THE BOARD PRIOR TC BOARD ACTION ON A DECISION INVOLVING THE CONFLICT OF

INTEREST.

WHEN THERE IS DOUBT AS TO WHETHER A CONFLICT OF INTEREST EXISTS, THE MATTER

SHALL BE RESOLVED BY A VOTE OF THE BOARD, EXCLUDING THE PERSCN WHO IS THE

SUBJECT OF THE POSSTBLE CONFLICT OF INTEREST. IF A CONFLICT OF INTEREST

DOES EXIST, THE BOARD MAY STILL AUTHORIZE, APPROVE, OR RATIFY A CONTRACT OR

TRANSACTION IN GOOD FAITH BY THE AFFIRMATIVE VOTE OF A MAJCRITY OF

DIRECTORS; WITH THE CONFLICTED BQARD MEMBER ABSTAINING FROM THE VOTE.

THE DIRECTCR WHO HAS A CONFLICT SHALL NOT PARTICIPATE IN THE BOARD'S

DISCUSSION OF THE MATTER EXCEPT TO DISCLOSE MATERIAL FACTS AND TO RESPOND

TO QUESTIONS. SUCH PERSON SHALL NOT ATTEMPT TO EXERT HIS OR HER PERSONAL

INFLUENCE WITH RESPECT TO THE MATTER, EITHER AT OR OUTSIDE THE MEETING. THE

DIRECTOR HAVING SUCH A CONFLICT SHALL NOT PARTICIPATE TN THE FINAL

DELIBERATION OR DECISION REGARDING THE MATTER UNDER CONSIDERATION AND SHALL

RETIRE FROM THE ROOM IN WHICH THE BOARD IS MEETING AFTER PROVIDING THE

BOARD WITH ANY AND ALL RELEVANT INFORMATTICON. ANY DIRECTOR DISCLOSING A

CONFLICT OF INTEREST MAY BE COUNTED TN DETERMINING THE PRESENCE OF A QUORUM

AT A MEETING OF THE BOARD OR A COMMITTEE THEREQF. .

THE MINUTES OF THE MEETING OF THE BOARD OR COMMITTEE SHALL REFLECT THAT THE

CONFLICT OF INTEREST WAS DISCLOSED AND THAT THE INTERESTED DIRECTOR WAS NOT

PRESENT DURING THE FINAL DISCUSSTION OR VOTE AND DID NOT VOTE ON THE MATTER.

FORM 990, PART VI, SECTION B, LINE 15:

IN REVIEWING THE COMPENSATION OF THE EXECUTIVE DIRECTOR, THE EXECUTIVE

COMMITTEE OF THE HEADWATERS BOARD OF DIRECTORS UTILIZES THE FOLLOWING

PROCESS:

1. IMPARTIAL DECISIOﬁ MAKERS -~ THE COMPENSATION ARRANGEMENT MUST BE
B3zz212 10-10-18 ) Schedule O (Form 990 or 990-EZ) (2018)
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Schedule O (Form 990 or 990-E£} {2018} Page 2
Name of the organization Employer identification number

HEADWATERS FOUNDATION FOR JUSTICE 36-3359386

APPROVED IN ADVANCE (BEFORE ANY PAYMENT IS MADE) BY THE EXECUTIVE COMMITTEE

COMPOSED ENTIRELY OF TNDIVIDUALS WHO DO NOT HAVE A CONFLICT OF INTEREST

WITH RESPECT TO THE COMPENSATION ARRANGEMENT .

2. COMPARABILITY DATA - WHEN THE EXECUTIVE COMMITTEE IS CONSIDERING

COMPENSATION OF THE EXECUTIVE DIRECTOR, IT MUST RELY ON COMPARABILITY DATA

THAT DEMONSTRATES THE FATIR VALUE OF THE COMPENSATION IN QUESTION. THIS

DATA MAY TINCLUDE THE FOLLOWING:

- EXPERT COMPENSATION STUDIES BY INDEPENDENT FIRMS;

~ WRITTEN JOB OFFERS FOR POSITIONS AT STMILAR ORGANIZATIONS;

- DOCUMENTED TELEPHONE CALLS AND EMAILS ABOUT SIMILAR POSITIONS AT BOTH

NON-PROFIT AWND FOR-PROFIT ORGANIZATIONS AND;

- INFORMATION OBTAINED FROM THE TIRS FORM 990 FILINGS OF SIMILAR

ORGANTZATICNS .

- USE QF SALARY SURVEYS NONPROFIT AND FOUNDATION WORLD.

BOARD PROCESS AND FINAL DECISIONS ARE DOCUMENTED THROUGH BOARD MINUTES.

THE HEADWATERS BOARD OF DIRECTORS, IN CONDUCTING ITS PERIODIC ANALYSIS OF

EXECUTIVE DIRECTOR COMPENSATION, AND IN CONVERSATION WITH DAVID NICHOLSON

AS QUTGOING EXECUTIVE DIRECTOR, MADE THE DECISTON TO OFFER TWO PIECES OF

COMPENSATION FOR HIM AS HE PARTED WITH THE ORGANIZATION. THE FIRST WAS A

SEVERANCE PACKAGE, DEVELOPED ACCORDING TO BEST PRACTICES AND INDUSTRY

STANDARDS. THE SECOND, UPON REVIEWING DAVID'S SALARY HISTORY ALONGSIDE THE

CURRENT FINANCIAL AND PROGRAMMATIC STATE OF THE ORGANIZATION, PROMPTED A

CONVERSATION ABOUT THE HISTORIC AND SYSTEMATIC PAY DISPARITIES THAT PEOPLE

OF COLOR EXPERTIENCE. DAVID TOCOK ON THE EXECUTIVE DIRECTOR ROLE AT A TIME

WHEN THE ORGANTZATION WAS LESS FINANCIALLY STABLE, AND ACCEPTED A SALARY
83221z 10-10-18 Schedule O {(Form 990 or 990-EZ) (2018)
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Schedule O {Form 990 or 980-EZ) (2018) Page 2
Name of the organization Employer identification number

HEADWATERS FOQUNDATION FOR JUSTICE 36-3359386

RATE THAT WAS BELOW WHAT WOULD HAVE BEEN FATR COMPENSATION FOR HIS

EXPERIENCE. THIS HAPPENS QOFTEN TO PEQFLE OF COLOR, AND IF NOT CORRECTED

FOR, IT PUTS THEM AT AN ONGOING STRUCTURAL DISADVANTAGE, AS RATSES ARE

OFTEN BASED ON A PERCENTAGE OF SALARY. IF YOU START LOW, YOU'LL NEVER CATCH

UP. WHILE HTIS SALARY OVER HIS TENURE WAS ADJUSTED PER HIS STRONG

PERFORMANCE AND AVAILABLE FUNDS, IT WAS NOT ENOUGH TO MAKE UP FOR THE PAY

GAP THAT WAS ESTABLISHED THE DAY HE STARTED. GIVEN THESE CIRCUMSTANCES, THE

HEADWATERS FOUNDATION BOARD OF DIRECTORS CHOSE TO DRAW UPON RESERVES TO PAY

DAVID REPARATIONS FOR THTS PAY DISPARITY, IN KEEPING WITH OUR VALUES AS AN

ORGANTZATION.

STAFF SALARTES ARE DETERMINED BY PERFORMANCE EVALUATION, YEARS OF

EXPERIENCE, EDUCATION, AND ENSURING ALL POSITIONS ARE PATD AT LEAST WITHIN

50-75% COMPARED TQO OTHER NONPROFIT ORGANIZATIONS BASED ON BUDGET, ASSETS,

LOCATICON, AND FOCUS AREA. THE DIRECT SUPERVISOR REVIEWS PERFORMANCE AND

RECOMMENDS COMPENSATION BASED ON THE SALARY RANGES OF THE ORGANTZATIONS AND

THE EXECUTIVE DIRECTOR APPROVES ATLL SALARIES. THE OPERATIONS DIRECTOR

CONDUCTS SALARY RESEARCH ANNUALLY TO DETERMINE SALARY RANGES FOR THE

ORGANIZATION. THIS IS DOCUMENTED IN THE PERSONNEL FILE WITH THE REQUEST

MEMO AND THE SIGNED SALARY AUTHORIZATION APPROVED BY THE EXECUTIVE

DIRECTOR. THIS IS CONDUCTED ANNUALLY FOR ALL STAFF.

FORM 990, PART VI, SECTION C, LINE 19:

THE FOUNDATION MAKES ITS GOVERNING DOCUMENTS, CONFLICT OF INTEREST POLICY,

AND FINANCIAL STATEMENTS AVAILABLE ON THE WEBSITE, FOR PERSONAL INSPECTICN

IN THE OFFICE, OR MATLED UPON REQUEST.

FORM 990, PART XI, LINE S, CHANGES IN NET ASSETS:
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CHANGE IN BENEFICIAL INTEREST IN THE MINNEAPOLIS FOUNDATION 58,147,
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